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Audit Committee’ s Review Report

TEER L AP 01T ERYEFL L LHMBELZ ZoGRE > 29 LHMB
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The Board of Directors has prepared the Company’ s 2017 Business Report,
Financial Statements and proposal for earnings distribution. The CPA firm of
PricewaterhouseCoopers, Taiwan, was retained to audit COASTER’ s financial
statements and has issued an audit report relating to the financial statements.
The business report, financial statements and proposal for earnings distribution
have been reviewed and determined to be correct and accurate by the Audit
Committee members of the Company. According to relevant requirements of the

Securities and Exchange Act and the Company Law, we hereby submit this report.

TREERF ALF

COASTER INTERNATIONAL CO., LTD.
FEAREL B

Chairman of the Audit Committee:

v L%

=ER
pEga < 2018 & 3 * 23 B
Date: March 23, 2018
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Board Board

meetings shall
be conducted
accordance
with the
procedure of
the meeting as
scheduled in
the meeting
notice, which
may be subject
to change
upon consent
of a majority of
the Directors
present at the
Board meeting.
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meetings shall
be conducted
m-accordance
with the
procedure of
the meeting as
scheduled in
the meeting
notice, which
may be subject
to change
upon consent
of a majority of
the Directors
present at the
Board meeting.
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The Chairman
may not
declare
adjournment
without the
consent of a
majority of the
Directors
present at the
meeting.
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During a Board
meeting, if the
Directors
present the
meeting do not
exceed half of
the Directors
attendance at
the meeting,
upon motion

filed by the
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The Chairman
may not
declare
adjournment
without the
consent of a
majority of the
Directors
present at the
meeting.
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During a Board
meeting, if the

s}

Directors
present-m the
meeting do not
exceed half of
the Directors
attendance at
the meeting,
upon motion
filed by the
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Directors Directors
present in the present in the
meeting, the meeting, the

Chairman shall

declare
suspension of
the meeting
and the
provisions
under
Paragraph 3,
Article 7 of the

Chairman shall
declare
suspension of
the meeting
and the
provisions
under
Paragraph 3,
Article 7 of the

Rules may Rules may
apply mutatis apply mutatis
mutandis. mutandis.
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1.The 1.The T - A 5e 1t
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financial report financial report | &X > - A W
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financial report financial report | o= €% 11 A
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3.Internal
control system
established or
amended in
accordance
with the
Applicable
Listing Rules,_
and
Assessment of
the
effectiveness

of the internal

control system;
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TREEFIFIR
S e
4.Procedure
for handling
important
financial and
business
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3.Internal
control system
established or
amended in
accordance
with the
Applicable
Listing Rules;
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4.Procedure
for handling
important
financial and
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activities such
as the
acquisition or
disposition of
assets,
derivative
products
transactions,
lending of
capital,
endorsement
for third party,
provision of
guarantee,
established or
amended in
accordance
with the
Applicable
Listing Rules;
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activities such
as the
acquisition or
disposition of
assets,
derivative
products
transactions,
lending of
capital,
endorsement
for third party,
provision of
guarantee,
established or
amended in
accordance
with the
Applicable
Listing Rules;
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5.0ffering, 5.0ffering,

issue or private
placement of
securities of
the nature of
equity;
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6.Appointment
and/or
dismissal of a
financial,
accounting or
internal audit
officers;
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7.A donation to
a related party
or a major
donation to a
non-related
party, provided
that a public-
interest
donation of
disaster relief
for a major

issue or private
placement of
securities of
the nature of
equity;
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6.Appointment
and/or
dismissal of a
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accounting or
internal audit
officers;
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7.A donation to
a related party
or a major
donation to a
non-related
party, provided
that a public-
interest
donation of
disaster relief
for a major
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natural disaster
may be
submitted to
the following
Board meeting
for ratification;
and; and
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8.Matters to be
resolved at
general
meetings or by
the Board
meeting in
accordance
with the
Applicable
Listing Rules,
Law or the
Articles, or any
such significant
matters as may
be prescribed

natural disaster
may be
submitted to
the following
Board meeting
for ratification;
and; and
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8.Matters to be
resolved at
general
meetings or by
the Board
meeting in
accordance
with the
Applicable
Listing Rules,
Law or the
Articles, or any
such significant
matters as may
be prescribed
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The term
“related party”
in
subparagraph
7 of the
preceding
paragraph
means a
related party
as defined in
the
Regulations
Governing the
Preparation of
Financial
Reports by
Securities
Issuers under
the Applicable
Listing Rules.
The term
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“related party”
in
subparagraph
7 of the
preceding
paragraph
means a
related party
as defined in
the
Regulations
Governing the
Preparation of
Financial
Reports by
Securities
Issuers under
the Applicable
Listing Rules.
The term
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“major
donation to a
non-related
party” means
any individual
donation, or
cumulative
donations
within a I-year
period to a
single
recipient, at an
amount of
NTD100 million
or more, or at
an amount
equal to or
greater than |
percent of net
operating
revenue or 5
Percent of
paid-in capital
as stated in the
financial report
audited by the
accountant for
the most
recent year.
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“major
donation to a
non-related
party” means
any individual
donation, or
cumulative
donations
within a |-year
period to a
single
recipient, at an
amount of
NTD100 million
or more, or at
an amount
equal to or
greater than |
percent of net
operating
revenue or 5
Percent of
paid-in capital
as stated in the
financial report
audited by the
accountant for
the most
recent year.
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The term
“within a I-year
period” in the
preceding
paragraph
means a
period of | year
calculated
retroactively
from the date
on which the

dat ()i
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The term
“within a I-year
period” in the
preceding
paragraph
means a
period of | year
calculated
retroactively
from the date
on which the
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current Board
meeting is
convened.
Amounts
already
submitted to
and passed by
a resolution of
the board are
exempted from
inclusion the
calculation.
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At least one
Independent
Director shall
attend a Board

meeting in
person. For
matters to be
resolved by the
Board meeting
in the first

paragraph, all

current Board
meeting is
convened.
Amounts
already
submitted to
and passed by
a resolution of
the board are
exempted from
inclusion m-the
calculation.
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For matters to
be resolved by
the Board
meeting under
the Applicable
Listing Rules,
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Independent Independent

Directors shall
attend a Board
meeting in
person, if
independent
director unable
to attend the
meeting in
person shall
appoint
another

Independent
Director to
attend the
Board meeting
on his or her
behalf and may
not appoint an
agent who is
not an
Independent
Director as his
or her agent.
Any objection
or reservation
that an
Independent
Director may
have shall be
specified in the

Directors shall
attend a Board
meeting in
person or
appoint
another
|Idependent
Director to
attend the
Board meeting
on his or her
behalf and may
not appoint an
agent who is
not an
Independent
Director as his
or her agent.
Any objection
or reservation
that an
Independent
Director may
have shall be
specified in the
minutes of
proceedings of
the Board
meeting. If an
Independent
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minutes of Director
proceedings of wishing to
the Board express his or
meeting. If an her objection
Independent or reservation
Director is unable to
wishing to attend the
express his or Board meeting
her objection in person, he
or reservation or she shall

is unable to
attend the
Board meeting
in person, he
or she shall
issue a written
opinion
beforehand
and such
objection or
reservation
shall be
specified in the
minutes of
proceedings of
the Board
meeting,
unless there is
good cause.
B3 i - R
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issue a written
opinion
beforehand
and such
objection or
reservation
shall be
specified in the
minutes of
proceedings of
the Board
meeting,
unless there is
good cause.
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Article 12 Voting(1) % i+ | Article 12
$4o i (1)

The Chairman
may declare
end of

Voting(1) # i | &4 5 4]
FLoiE (1) ’
The Chairman
may declare
end of
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discussion of a
proposal the
agenda and
have the
proposal voted
on if he or she

discussion of a
proposal m-the
agenda and
have the
proposal voted
on if he or she

deems the deems the
proposal in proposal in
discussion is discussion is
ready for a ready for a
vote. vote.
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Article 14 Director's Article 14 Director's

¥ L iE Avoidance of | % Lt = i¥ Avoidance of

Conflict of

Interest ¥ ¥
241 & i
B

To the extent
required by
Applicable
Listing Rules, a
Director shall
state the
important

Conflict of

Interest ¥ ¥
2 1] ¥ & @)
B

To the extent
required by
Applicable
Listing Rules, a
Director shall
state the
important
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aspects of the
interested
party
relationship in
respect to any
matter at the
respective
meeting
including but
not limited to
any contract or
proposed
contract or
arrangement or
contemplated
transaction of
the Company,
in which such
Director bears
a personal
interest
(whether
directly or
indirectly), and
such Director
may not
participate the
discussion or
vote in such
matter which
may conflict

aspects of the
interested
party
relationship in
respect to any
matter at the
respective
meeting
including but
not limited to
any contract or
proposed
contract or
arrangement or
contemplated
transaction of
the Company,
in which such
Director bears
a personal
interest
(whether
directly or
indirectly), and
such Director
may not
participate m-
the discussion
or vote in such
matter which
may conflict
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with and impair
the interest of
the Company;
provided,
however, Such
Director shall
excuse him or
herself during
discussion and
voting and may
not exercise
voting rights on
behalf of other
Directors. Any
votes cast by
or on behalf of
such Director
in
contravention
of the
foregoing shall
not be counted
by the
Company, but
such Director
shall be
counted the
quorum for
purposes of
convening
such meeting.

with and impair
the interest of
the Company;
provided,
however, Such
Director shall
excuse him or
herself during
discussion and
voting and may
not exercise
voting rights on
behalf of other
Directors. Any
votes cast by
or on behalf of
such Director
in
contravention
of the
foregoing shall
not be counted
by the
Company, but
such Director
shall be
counted m-the
quorum for
purposes of
convening
such meeting.
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Proceedings of
Board
meetings shall
be recorded in
the meeting
minutes, which
shall specify
the following
matter detail:
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7 .Matters for
discussion:
How a
proposal is
resolved and

Proceedings of
Board
meetings shall
be recorded in
the meeting
minutes, which
shall specify
the following
matter m-
detail:
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7 .Matters for
discussion:
How a
proposal is
resolved and
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the result; the result;
summary of summary of
statement by statement by
Director, Director,

supervisor (if
there is any),
expert and
other persons;
the name of
any director
that is an
interested
party as
referred to in
the preceding
article, an
explanation of
the important
aspects of the
relationship of
interest, the
reasons why
the director
was required
or not required
to enter
recusal, and
the status of
their recusal,
objections
and/or

supervisor (if
there is any),
expert and
other persons;
the name of
any director
that is an
interested
party as
referred to in
the preceding
article, an
explanation of
the important
aspects of the
relationship of
interest, the
reasons why
the director
was required
or not required
to enter
recusal, and
the status of
their recusal;
objections
and/or

25




g

7R

reservations
with record or
written
statement; and
written opinion
issued by
Independent
Director
accordance
with the
provisions
under
Paragraph 4,
Article 11 of
the Rules;
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8.Extempore
Motion: Name
of the person
submitting a
proposal; how
a proposal is
resolved and
the result;
summary of
statement by
Director,
Supervisor (if
there is any),
expert and
other persons;
the name of
any director
that is an
interested
party as
referred to the
preceding
article, an
explanation of
the important
aspects of the

8.Extempore
Motion: Name
of the person
submitting a
proposal; how
a proposal is
resolved and
the result;
summary of
statement by
Director,
Supervisor (if
there is any),
expert and
other persons;
the name of
any director
that is an
interested
party as
referred to m-
the preceding
article, an
explanation of
the important
aspects of the
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relationship of
interest, the
reasons why
the director
was required
or not required
to enter
recusal, and
the status of
their recusal,
and objections
and/or
reservations
with record or
written
statement; and
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227, 892 $ 498, 325
(=) ( 291) 16, 020
> (I)(+=) 36, 236 41,075
= (+-) 2,933 993
*(+1) ( 801 ) ( 1,416 )
»(+7) 22,873 16,172
= (tw) ( 844 ) ( 732)
= (+) 8,279 11,472
- 100
( 26,456 ) ( 16, 272 )
( 2,212 ) ( 11,012 )
10,003  ( 7,516 )
( 873,114 ) 822, 353
4,699 ( 283 )
( 66,178 ) 36,918
2,332 54, 888
( 43 ) ( 5, 405 )
16,910 8, 712
1,968  ( 6,378 )
76 576
17,392 4, 780
( 617, 646 ) 1,463, 370
844 732
( 22,813 ) ( 16,172 )
( 111,820 ) ( 172, 359 )
( 751, 495 ) 1, 275,571
1,088 1,695
= (3) ( 25,398 ) ( 22,760 )
( 57) ( 18,161 )
4,942  ( 651 )
( 19,425 ) ( 39,877)
2,097,710 -
( 1,018,747 ) ( 1, 056, 819 )
( 306, 223 ) ( 46, 480 )
- 333, 500
772,740  ( 769, 799 )
( 288,238 ) ( 15, 283 )
( 286,418 ) 450, 612
564, 466 113, 854
278, 048 $ 564, 466
= (=) 348, 475 $ 616, 226
= ()
( 70,427 ) ( 51, 760 )
278, 048 $ 564, 466
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