Coaster International Co., Ltd.

2019 Annual General Shareholders’ Meeting Minutes

Time © 9:00 a.m. on Tuesday. June 25, 2019

Place : 4F., No. 610, Sec. 4, Taiwan Blvd., Xitun Dist., Taichung City ( Windsor Hotel
Taichung )

Attending shareholders: Total number of shares attended in person or by proxy were

68,417,755 shares. (Total number of outstanding Company shares amounts to 76.055,696

shares, the attendance rate was 89.95 %.)

Attending directors: Lisa Kao, Michael P Yeh, Alexander Pan, total of 3 directors were in

attendance.

Attending independent director: Hui-Erh Yuan, 1 independent director was in attendance.
/C

Chairperson: Lisa Kao, the Chairperson of the Board of Directors /~ /C C —— -
/.f. e 7 C .,,..‘\

Recorder: Ya-Wen Chiu gd\ [/\J - OHV\

I. Meeting Commencement Announced: The aggregate shareholding of the shareholders
present in person or by proxy constituted a quorum. The

Chairman called the meeting to order.
I1. Chairperson’s Address: (Omitted)
III. Report Items :
1. 2018 Business Overview, please refer to Appendix 1.

2. Audit Committee’s Review Report of 2018 Audited Financial Statements, please refer to
Appendix 2.

3. Implementation of the Share Buyback Program
Explanation: The status of implementation of the 2018 share buyback program is as

follows:



Term of the Buyback First Time in 2018

Purpose of the Buyback Transferring shares to employees
Buyback Period 2018/3/27 —2018/5/25
Price Range of Shares Bought 21 - 38
Back (NTS$ per share)
Actual Type and Number of

Common stocks 500,000

Shares Bought Back (Shares)
Actual Total Value of Shares

12,860,943
Bought Back (NT$)
Number of Shares Cancelled or 0
Transferred (Shares)
Aggregate Number of Shares

500,000

Held (Shares)
Aggregate Number of Shares
Held as a Percentage of Total 0.65
Shares Issued (%)

4. Amendment to “Procedural Rules of Board Meetings”

Explanation: According to the official letter from TWSE on December 27, 2018, Ref. No.
Tai-Zheng-Zhi-Li-Zi- 1070025395, the amendment of ‘Operation Directions
for Compliance with the Establishment of Board of Directors by TWSE
Listed Companies and the Board's Exercise of Powers’, and on November 30,
2018, Ref. No. Tai-Zheng-Shang-Er-Zi- 1071703794, the amendment of
“The Checklist of Shareholders Right Protection Items at the Place of
Registration of the Foreign Issuer’, the company hereby proposes to amend
partial articles of ‘Procedural Rules of Board Meetings’, please refer to
Appendix 3 for the comparison table.



IV. Ratification Items

1. Proposed by the Board of Directors
Proposal: Ratification of the 2018 Business Report and Consolidated Financial Statements
Explanation :
(1) The Company’s 2018 Consolidated Financial Statements were audited by Penny
Pan, CPA and Audrey Tseng, CPA from PricewaterhouseCoopers Taiwan, and
the CPAs issued an audit report with an unqualified opinion.

(2) Please see the attachments:
A. Please refer to Appendix 1 for the Business Report,
B. Please refer to Appendix 2 for the Consolidated Financial Statements and
Report of Independent Accountants.

(3) The above-mentioned report and financial statements have been examined by the

Audit Committee of the Company.

Resolution: Voting results for this proposal was as follows:
Shares present at the time of voting:_68.417.755 shares

Voting results Proportion of shareholder voting

(Including electronic voting rights)(shares) rights presented during vote (%)
Voting rights in favor: 67,407,687 08.52
Voting rights not in favor: 4,000 0.00
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.



2. Proposed by the Board of Directors
Proposal: Adoption of the Surplus Earning Distribution and/or the Loss Offsetting
Proposals of 2018
Explanation:

(1) The consolidated net loss after tax for 2018 was NT$21,949,739, and the
Company decides not to distribute dividends and additional directors and
employees compensation.

(2) Please refer to below for the Profit and Loss Appropriation Table which has been
approved by the Audit Committee:

Coaster International Co., Ltd.

Profit and Loss Appropriation Table

Unit: NT$
Items Amount
Beginning retained earnings 281,176,483
Less: Net loss after tax 21,949,739
Legal reserve 0
Add: Other adjustment 1,464,020
Distributable net income 260,690,764
Less: Distributable items
Cash dividend to sharcholders 0
Unappropriated retained earnings 260,690,764
Resolution: Voting results for this proposal was as follows:
Shares present at the time of voting: 68.417.755 shares
Voting results Proportion of shareholder voting
(Including electronic voting rights)(shares) rights presented during vote (%)
Voting rights in favor: 67,406,687 98.52
Voting rights not in favor: 5,000 0.00
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.



Y. Deliberation Items

1. Proposed by the Board of Directors
Proposal: Amendment to the ‘Articles of Incorporation’.

Explanation:

(1) According to the official letter from TWSE on November 30, 2018, Ref. No. Tai-
Zheng-Shang-Er-Zi- 1071703794, and September 19, 2017, Ref. No. Tai-Zheng-
Shang-Er-Zi- 1061703251, the amendment of ‘The Checklist of Shareholders
Right Protection Items at the Place of Registration of the Foreign Issuer’, the
company hereby proposes to amend the ‘ Articles of Incorporation’. The official
English version of the ‘Article of Incorporation’ shall govern.

(2) Please refer to Appendix 5 for the comparison table.

Resolution: This proposal shall be resolved by a Special Resolution. Voting results for this
proposal was as follows:
Shares present at the time of voting: 68.417.755 shares

Voting results Proportion of shareholder voting
(Including electronic voting rights)(shares) rights presented during vote (%)

Voting rights in favor: 67,406,687 08.52
Voting rights not in favor: 5,000 0.00
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.

2. Proposed by the Board of Directors
Proposal: Amendment to the ‘Operational procedures for Acquisition and Disposal of

Assets’
Explanation:

(1) According to the official letter from Financial Supervisory Commission (FSC) on
November 26,2018, Ref. No. Jin-Guan-Zheng-Fa-Zi-10703410725 and in order
to conform to the needs of commercial practice, the company hereby proposes to
amend the ‘Operational procedures for Acquisition and Disposal of Assets’.

(2) Please refer to Appendix 6 for the comparison table.

Resolution: Voting results for this proposal was as follows:



Shares present at the time of voting: 68,417.755 shares

Voting results
(Including electronic voting rights)(shares)

Proportion of shareholder voting
rights presented during vote (%)

Voting rights in favor: 67,407,687 98.52
Voting rights not in favor: 4,000 0.00
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.

3. Proposed by the Board of Directors

Proposal: Amendment to the ‘Operational procedures for Derivatives Trading’

Explanation:

(1) According to the official letter from FSC on November 26,2018, Ref. No. Jin-
Guan-Zheng-Fa-Zi-10703410725 and in order to conform to the needs of

commercial practice, the company hereby proposes to amend the Operational

procedures for Derivatives Trading.

(2) Please refer to Appendix 7 for the Comparison Table,

Resolution: Voting results for this proposal was as follows:

Shares present at the time of voting: 68.417.755 shares

Voting results
(Including electronic voting rights)(shares)

Proportion of shareholder voting
rights presented during vote (%)

Voting rights in favor: 67,406,687 98.52
Voting rights not in favor: 5,000 0.00
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.




4. Proposed by the Board of Directors

Proposal: Amendment to the ‘Operational procedures for Loaning of Company Funds’

Explanation:

(1) According to the official letter from FSC on March 7,2019, Ref. No. Jin-Guan-
Zheng-Shen-Zi-1080304826 and in order to conform to the needs of commercial
practice, the company hereby proposes to amend the ‘Operational procedures for

Loaning of Company Funds’.

(2) Please refer to Appendix 8 for the Comparison Table.
Resolution: Voting results for this proposal was as follows:

Shares present at the time of voting: 68,417,755 shares

Voting results
(Including electronic voting rights)(shares)

Proportion of shareholder voting
rights presented during vote (%)

Voting rights in favor: 67,396,687 98.50
Voting rights not in favor: 15,000 0.02
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.




5. Proposed by the Board of Directors
Proposal: Amendment to the ‘Operational procedures for Endorsements and Guarantees’
Explanation:

(1) According to the official letter from FSC on March 7,2019, Ref. No. Jin-Guan-
Zheng-Shen-Zi-1080304826 and in order to conform to the needs of commercial
practice, the company hereby proposes to amend the ‘Operational procedures for
Endorsements and Guarantees’.

(2) Please refer to Appendix 9 for the Comparison Table.

Resolution: Voting results for this proposal was as follows:

Shares present at the time of voting: 68.417.755 shares

Voting results Proportion of shareholder voting

(Including electronic voting rights)(shares) rights presented during vote (%)
Voting rights in favor: 67,406,687 08.52
Voting rights not in favor: 5,000 0.00
Waived/non-voted voting rights: 1,006,068 1.47

The proposal was approved as proposed.

VI. Extraordinary and Motions: None.

There being no other special motion, upon a motion duly made and seconded, the meeting
was adjourned.

(Only a summary is recorded in these Minutes for the Annual Shareholders® Meeting. For

details, please refer to the audio and video recordings of the meeting.)
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Lisa Kao Ya-Wen Chiu

Chairperson Recorder
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Coaster International Co., Ltd.

Business Report
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1. The operational guidelines

ZREFFEIFTI S Z LR E AZ P REPRE  REEr U2 KRR ERE e k7
Hapd 02018 # P ERMPLAERVY FT I ABUZ AFRAELRIEIMLTE L TS
i PR R RGEMIE R BT THIWT LRSS LRI RS o oyl
¥ 5 TRAT- N3 s R o

iELs
I

g

Coaster is a leading North American furniture import distributor. Since its inception over 30 years
ago, Coaster has committed to provide quality products and services to exceed the expectation of its
customers. 2018 was a year that full of challenges; while Coaster brick and mortar customers (furniture
retail stores) were losing their edge with the expansion of E-retiling (Ecommerce retailing), the industry
was also under the mist of US- China trade war and the disruption of global supply chain.
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In view of today’s consumer shopping preference and the emerging of new retailing opportunities;

in 2018, Coaster redesiged its consumer-centric website (coasterfunitutre.com) with a new logo and three

1



sub-brands which enable Coaster to more effectively market its products to targeted consumer groups.
Early this year (2019) at Las Vegas furniture trade show, Coaster officially announced its new website
with the three sub-brands: CoasterElevations, Coaster Essence, and CoasterEveryday. With the new logo
and redesigned website, Coaster enables furniture shoppers to navigate and more easily find the needed
information of Coaster products and enjoy enriched shopping experience. In addition, to satisfy
consumers’ demand on shopping on-line while receiving services locally, Coaster connected its local
service network of dealers to consumers by providing dealer locator function on its website, so shoppers
can easily find local service stores to support their service needs. Coaster continues driving for inventory

level optimization, operation efficiency, favorable operation results and creating value to its shareholders.
R

2. An overview of enterprise operations
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In 2018, Coaster added several hundreds of new product lines, with this modified and expanded
product mix and distribution channels, Coaster’s 2018 annual net sales reached to NT$12 billion.
However, due to the additional inventory, related carrying, temporary labor and storage costs staring from
the end of prior year (2017), Coaster’s 2018 first quarter gross margin rate was eroded down to 21.71%.
After digesting the excessive inventory, Coaster quarterly gross margin rates of rest of the 2018 year were
gradually returned to its normal level at 28.91%, 29.80% and 30.08% for the 2nd, 3rd and 4th quarter
respectively. By end of 2018, Coaster reported an annual gross margin of NT$3.319 billion (with a
consolidated annual gross margin rate of 27.62%), consolidated operating expenses of NT$3.321 billion,
non-operating expenses of NT$47.171 million, which led to a net loss before tax of NT$49.639 million
and the per-share loss of NT$0.29.
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3. The implementation of business plan



TR 2018 £ A W MBS ARES BB EFRIRET 25 2 A5

EYAMEFELELIIF, T - [pREFRfAF S LRZEY »wmit &y ?&"Jﬁj;é I
WL BRI R R W IR O E A AR o v ATE BHEGNRE RV AT ARTY

In 2018, Coaster completed several major tasks, including promoting its own brand and co-brand,
developing multi-distribution channels, upgrading its self-developed supply-chain management system
(RP2) and renewing its product mix. Coaster will continue enhancing the visibility of Coaster brand and
sub-brands, by marketing Coaster products to targeted consumer groups, connecting dealers to Coaster
managed nationwide service network to better service consumers. Our goal is to gradually migrate from
our existing B2B (Coaster to Dealers) business model to a new retailing business model with Coaster

online marketing and Coaster dealers’ local services (i.e., an O20 business model).
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The consolidated net revenue of 2018 was NT$12.013 billion, compared with NT$11.913
billion in 2017, an increase of NT$100 million. In term of US dollar (the functional currency),
the 2018 consolidated net revenue of US$398.755 million, compared with that of prior year
(2017) of US$391.856 million, an increase of US$6.899 million.

(2) Operating expense

2018 & B 4 £ % * 75 % 3,321,003 ¢ & » #2017 & & 2 &T 5 % 3,271,020 ¢ A 5
Yo TSN 49,983 HF A0 A B FlH 5 Sl b LB a4 A 0B dade B L g AT H e 2 4P

MEH R



The 2018 consolidated operation expense of NT$3.321 billion, compared with that of prior
year (2017) of NT$3.271 billion, represents an increase of NT$49.983 million, mainly incurred

by the marketing activity such as the routine tradeshows and the co-branding related events.
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5. Profitability analysis
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The consolidated net loss after tax for 2018 was NT$21.95 million, the loss per share for 2018
is NT$0.29.

AL FERRR (RALFNFAHRE G L EATRERT 2 F KRR

6. Research and development (The development of applied technology on the company’s marketing

strategy )
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The trend of new retailing is to integrate the online and off-line (local) services to enrich consumer
shopping experience. This (O20) business integrates the online marketing, sales with local delivery and
post-sales customer services. With the development of technology and applications, the physical world
(brick and mortar stores) and virtual environment (e.g., online marketing) merge into the O20 business.
In viewing of this trend, in early 2018, Coaster started developing a redesigned a consumer centric
website specifically for targeted furniture shoppers to easily retrieve Coaster product information from
the website and select local delivery services provided by the preferred Coaster dealers. This business
model (online marketing/Sales and local services) is expected to increase consumer satisfaction, reduce
the rate of return merchandise, and enhance the profitability of business operation.
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Attachment 2

Audit Committee’s Review Report

The Board of Directors has prepared the Company’s Financial Statements, 2018 Business Report and
proposal for profit and loss appropriation of 2018 earnings. Of which, the Financial Statements have been
audited by PricewaterhouseCoopers Taiwan. The Financial Statements, 2018 Business Report and
proposal for profit and loss appropriation of 2018 earnings have been audited by us as Audit Committee
of the Company. We deem no inappropriateness on these documents. Pursuant to Article 14-4 of the
Securities and Exchange Act and Article 219 of the Company Act, we hereby submit this report. Please
review.

COASTER INTERNATIONAL CO., LTD.
Chairperson of the Audit Committee

On the date of March 28, 2019
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COASTER INTERNATIONAL CO., LTD.
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Current Provisions

i

Proposed Amendments

i
Description
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Meeting Notice and Meeting
Materials ¢ &il 2 ¢ 3%
? el

The Board of Directors shall
meet at least once quarterly.
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The reasons for calling a
Board of Directors meeting
shall be notified to each
director and supervisor (if
there is any) at least seven
days in advance. In
emergency circumstances,
however, a meeting may be
called on a shorter notice.
Upon the consent from the
recipients, the meeting notice
may be distributed
electronically.
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Meeting Notice and Meeting
Materials ¢ &l % € 3%
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The Board of Directors shall
meet at least once quarterly.
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The reasons for calling a
Board of Directors meeting
shall be notified to each
director and supervisor (if
there is any) at least seven
days in advance. In
emergency circumstances,
however, a meeting may be
called on a shorter notice.
Upon the consent from the
recipients, the meeting notice
may be distributed
electronically.
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Proposed Amendments
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Description
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All matters set out in
subparagraphs of Article 11,
paragraph I, shall be specified
in the notice of the reasons for
calling a Board of Directors
meeting; none of them may be
raised by an extraordinary
motion except in the case of
an emergency or legitimate
reason.

IS o X e
2 %35 0 %5 iéﬁ?ﬁ%‘%i
A FEd b gz B
RIS PSR SRV £5-5 S
#1o

The Administrative
Department is designated by
the Board of Directors as the
meeting administrative
office to handle the
administrative matters of the
Board meetings.
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The meeting administrative
office is responsible to draft
agenda for the Board meeting
and prepare sufficient meeting
materials to be mailed with
the meeting notice.
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All matters set out in
subparagraphs of Article 11,
paragraph I, shall be specified
in the notice of the reasons for
calling a Board of Directors
meeting; none of them may be
raised by an extraordinary
motion except in the case of
an emergency or legitimate
reason.
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The Administrative
Department is designated by
the Board of Directors as the
Board Secretariat to handle
the administrative matters of
the Board meetings.
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The meeting administrative
office is responsible to draft
agenda for the Board meeting
and prepare sufficient meeting
materials to be mailed with
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Proposed Amendments
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Where a Director finds the
meeting materials insufficient,
he or she may ask the meeting
administrative office to
provide additional
information. If a Director
believes the agenda
information is incomplete,
discussion of the matters may
be postponed upon approval
of the Board of Directors.
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the meeting notice.
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Where a Director finds the
meeting materials insufficient,
he or she may ask the meeting
administrative office to
provide additional
information, the meeting
administrative office shall
provide information within
three business days.  Ifa
Director believes the agenda
information is incomplete,
discussion of the matters may
be postponed upon approval
of the Board of Directors.
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Since the Company does not

have corporate governance
manager, the Company's
meeting administrative
office shall be responsible
for handing the requests of
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the Company’s Board of
Directors; in accordance
with the Company's
principles, the the Board
Secretariat shall
immediately and effectively
assist the Board of Directors

to perform their duties,
within 7 business days by
the highest priority.
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Article 14
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Director's Avoidance of
Conflict of Interest & % 2_ 4
SR

To the extent required by
Applicable Listing Rules, a
Director shall state the
important aspects of the
interested party relationship in
respect to any matter at the
respective meeting including
but not limited to any contract
or proposed contract or
arrangement or contemplated
transaction of the Company,
in which such Director bears a
personal interest (whether
directly or indirectly), and

Director's Avoidance of
Conflict of Interest & % 2_ 4

To the extent required by
Applicable Listing Rules, a
Director shall state the
important aspects of the
interested party relationship in
respect to any matter at the
respective meeting including
but not limited to any contract
or proposed contract or
arrangement or contemplated
transaction of the Company,

in which such Director bears a
personal interest (whether
directly or indirectly),_in the
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Proposed Amendments
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Description

such Director may not
participate m the discussion
or vote in such matter which
may conflict with and impair
the interest of the Company;
provided, however, Such
Director shall excuse him or
herself during discussion and
voting and may not exercise
voting rights on behalf of
other Directors. Any votes
cast by or on behalf of such
Director in contravention of
the foregoing shall not be
counted by the Company, but
such Director shall be counted
m the quorum for purposes of
convening such meeting.
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case that a Director’s
spouse, a blood relative
within second degree of
Kinship or a company which
has parent-subsidiary
relationship with the
Director has personal
interest in a matter on
agenda for the Board
meeting, such Director shall
be deemend to have
personal interest in that
matter. And such Director
may not participate m the

discussion or vote in such
matter which may conflict
with and impair the interest of
the Company; provided,
however, Such Director shall
excuse him or herself during
discussion and voting and
may not exercise voting rights
on behalf of other Directors.
Any votes cast by or on behalf
of such Director in
contravention of the foregoing
shall not be counted by the
Company, but such Director
shall be counted m the
quorum for purposes of
convening such meeting.
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The establishment to the
Rules shall be subject to
approval of the Board of
Directors, which shall be
further approved by an
Ordinary Resolution at a
general meeting. The_
amendment to the Rules
shall be subject to approval

The establishment to the
Rules shall be subject to
approval of the Board of
Directors, which shall be
further approved by an
Ordinary Resolution at a
general meeting. The_
amendment to the Rules
shall be subject to approval
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of the Board of Directors,

of the Board of Directors.

which shall be further
reported in a general

meeting.
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Attachment 4
REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of COASTER INTERNATIONAL CO., LTD.

Opinion

We have audited the accompanying consolidated balance sheets of COASTER INTERNATIONAL
CO., LTD. and its subsidiaries (the “Group”) as at December 31, 2018 and 2017, and the related
consolidated statements of comprehensive income, of changes in equity and of cash flows for the
years then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2018 and 2017, and its
consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the “Regulations Governing the Preparation of Financial Reports by Securities
Issuers” and the International Financial Reporting Standards, International Accounting Standards,
IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in
the Republic of China (ROC GAAS). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the Code of Professional Ethics for
Certified Public Accountants in the Republic of China (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole and, in forming our
opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters for the Group’s consolidated financial statements in the current period are stated as
follows:

Assessment of allowance for inventory valuation losses

Description

Refer to Note 4(10) for accounting policies on inventory assessment, Note 5(2) for accounting
estimates and assumptions applied on inventory assessment, and Note 6(4) for details of allowance
for inventory valuation losses. As of December 31, 2018, the balance of inventory amounted to
NT$ 3,003,494 thousand, constituting 61% of consolidated total assets.

The Group is primarily engaged in the sales, import and wholesale of furniture. The Group purchases
merchandise mainly from Asian suppliers which are then sold to American small and medium local
retail stores, online shops and large chain stores. As the Group has many warehouses in America and
acts as a logistics center for the sellers to ensure instant and sufficient merchandise supply,
inventories are a significant portion of the Group’s consolidated total assets. The Group measures
inventories at the lower of cost and net realisable value. For inventories aged over a certain period
and for items individually identified as obsolete inventories, the net realisable value was calculated
based on historical data of the degree of discounts required for inventory clearance. As the changes in
net realisable value of inventory would have an impact on inventory value, the determination of net
realisable value involves significant judgment, and considering that the inventory is material to the
financial statements, we identified the allowance for inventory valuation losses a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

1. We assessed the reasonableness of policies on loss for market value decline and obsolete and
slow-moving inventories, including the determination basis of net realisable value, the source of

historical data of discounts, and the reasonableness of the basis of individually identified
14




obsolete inventories.

2. We obtained an understanding of the inventory management process and observed the annual
stock take to assess the effectiveness of management’s classification and controls over obsolete
and slow-moving inventory.

3. We obtained an understanding of the appropriateness of the logic of the inventory aging
statements, and randomly checked the accuracy of inventory aging statements to confirm
whether the information on the statements is consistent with its policies.

4.  We had discussions with management to assess the reasonableness of expected sales in the
future, and verified a sample of separately numbered inventory against the historical data of
discounts, compared the sample to prior allowance for inventory valuation losses and referred to
subsequent transactions to assess the reasonableness of allowance for inventory valuation
losses.

Estimation of refund liabilities

Description
Refund liabilities are the returns and discounts related to product sales. Refer to Note 4(24) for

accounting policies, Note 5(2) for accounting estimation and assumptions on refund liabilities, and
Note 6(9) for details and movements in refund liabilities.

Due to changes in technology development and consumption behavior, as well as the growth of
ecommerce in recent years, the Group invested in and actively expanded new distribution channels,
and sales revenue arising from electronic commerce now represents a major part of the Group’s total
operating revenue. The Group provides ecommerce customers with discounts based on certain
amount of sales. The Group calculates sales allowance based on the discount rate on the contract,
estimates refund liabilities based on expected sales and periodically adjusts sales allowance based on
actual sales.

The estimation of allowance involves a high degree of uncertainty, as the terms, items and rates are
varied with different ecommerce firms, and the calculation is subject to management’s judgment,
including expected percentage of allowance and expected sales. Thus, we consider the estimation of
refund liabilities a key audit matter.
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How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. We obtained an understanding of the internal control process of refund liabilities, including the
management of sales allowance agreements and the calculation of refund liabilities which was

reviewed by the responsible management.

B. We examined the refund liabilities calculation details, randomly checked the allowance rate for
individual customers against individual agreements, to ensure that the sales amount used in the
calculation agreed with the sales report and to check the accuracy of the calculation.

C. We examined subsequent payments for refund liabilities, and randomly assessed the
reasonableness of the estimated refund liabilities amount against actual payments.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
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not a guarantee that an audit conducted in accordance with ROC GAAS will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ROC GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

A.

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Penny Pan Audrey Tseng

For and on behalf of PricewaterhouseCoopers, Taiwan
March 28, 2019

The accompanying financial statements are not intended to present the financial position and results of operations and cash flows in accordance with
accounting principles generally accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Republic of China governing the audit of such financial statements may differ from those generally accepted in countries and jurisdictions other than
the Republic of China. Accordingly, the accompanying financial statements and report of independent accountants are not intended for use by those
who are not informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their applications in
practice. As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for the use of, or
reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF DOLLARS)

US Dollars New Taiwan Dollars
ASSETS Notes December 31, 2018 December 31, 2018 December 31, 2017
Current assets
Cash and cash equivalents 6(1) $ 15,141 % 462,555 $ 348,475
Accounts receivable, net 6(2) 19,710 602,142 537,906
Other receivables 6(3) 7,322 223,675 281,400
Current tax assets 845 25,829 12,917
Inventories, net 6(4) 98,314 3,003,494 3,690,749
Prepayments 3,916 119,634 100,296
Total current assets 145,248 4,437,329 4,971,743
Non-current assets
Property, plant and equipment, 6(5)
net 3,218 98,284 106,634
Intangible assets 1,414 43,206 35,509
Deferred tax assets 6(20) 9,705 296,503 273,853
Refundable deposits 1,458 44,555 43,118
Total non-current assets 15,795 482,548 459,114
TOTAL ASSETS $ 161,043 § 4,919,877 § 5,430,857

(Continued)
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US Dollars New Taiwan Dollars
LIABILITIES AND EQUITY Notes December 31,2018  December 31, 2018  December 31, 2017
Current liabilities
Short-term borrowings 6(6) $ 27,630 $ 844,107 % 1,389,196
Contract liabilities-current 1,666 50,905 -
Notes payable 49 1,491 7,496
Accounts payable 21,677 662,237 605,068
Other payables 6(7) 10,755 328,546 330,078
Other payables-related parties 7 57 1,734 1,749
Current tax liabilities 85 2,587 19,336
Provisions-current 6(8) 2,067 63,159 151,465
Refund liabilities-current 6(9) 2,348 71,739 -
Other current liabilities 40 1,219 52,702
Total current liabilities 66,374 2,027,724 2,557,090
Non-current liabilities
Deferred tax liabilities 6(20) 6 182 37
Net defined benefit liability, 6(10)
non-current 820 25,044 29,149
Other non-current liabilities 3,411 104,203 107,859
Total non-current liabilities 4,237 129,429 137,045
Total liabilities 70,611 2,157,153 2,694,135
Equity
Ordinary shares 6(12) 25,375 765,557 765,557
Capital surplus 56,079 1,789,584 1,786,070
Retained earnings 6(13)
Legal reserve 1,806 55,493 52,640
Unappropriated retained
earnings 7,734 260,690 306,996
Other equity interest ( 128) ( 95,752) ( 174,541)
Treasury shares 6(12) ( 434) ( 12,848) -
Total equity 90,432 2,762,724 2,736,722
Significant contingent liabilities 9
and unrecognised contract
commitments
TOTAL LIABILITIES AND
EQUITY $ 161,043  § 4,919,877 § 5,430,857
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COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF DOLLARS, EXCEPT EARNINGS (LOSS) PER SHARE DATA)

US Dollars New Taiwan Dollars
Items Notes 2018 2018 2017
Operating revenue 6(14) and 12(5) $ 398,755 § 12,013,456 § 11,913,042
Operating cost 6(4)(10)(18)
(19) ( 288,605) ( 8,694,921) ( 8,350,567)
Gross profit 110,150 3,318,535 3,562,475
Operating expenses 6(10)(18)(19)
and 7
Selling expenses ( 76,074) ( 2,291,918) ( 2,245,505)
General and administrative expenses ( 33,923) ( 1,021,999) ( 1,025,515)
Expected credit losses 12(2) ( 235) ( 7,086) -
Total operating expenses ( 110,232) ( 3,321,003) ( 3,271,020)
(Loss) gain from operations ( 82) ( 2,468) 291,455
Non-operating income and expenses
Other income 6(15) 206 6,190 3,818
Other gains and losses 6(16) ( 75) ( 2,246) ( 22,429)
Finance cost 6(17) ( 1,697) ( 51,115) ( 44,952)
Total non-operating income and expenses ( 1,566) ( 47,171) ( 63,563)
(Loss) profit before income tax ( 1,648) ( 49,639) 227,892
Income tax benefit (expense) 6(20) 919 27,689 ( 199,361)
(Loss) profit for the year (% 729) ($ 21,950) $ 28,531
Other comprehensive income (loss)
Components of other comprehensive income that
will not be reclassified to profit or loss
Gain (loss) on remeasurements of defined 6(10)
benefit plans $ 61 1,830 (% 2,6606)
Exchange difference on translation of foreign
financial statements - 82,172 ( 271,924)
Income tax related to components of other 6(20)
comprehensive income that will not be
reclassified to profit or loss ( 12) ( 366) 453
Components of other comprehensive income that
will be reclassified to profit or loss
Exchange differences on translation of foreign
financial statements 111« 3,383) 5,387
Other comprehensive income (loss), net for tax $ 160 9§ 80,253 ($ 268,750)
Total comprehensive income (loss) ($ 569) $ 58,303 ($ 240,219)
(Loss) profit attributable to:
Owners of parent ($ 729) ($ 21,950) $ 28,531
Comprehensive income (loss) attributable to:
Owners of the parent ($ 569) $ 58,303 ($ 240,219)
Basic earnings (loss) per share 6(21) $ 0.00 ($ 0.29) § 0.37
Diluted earnings (loss) per share 6(21) $ 0.00 ($ 0.29) § 0.35

The accompanying notes are an integral part of these consolidated financial statements.
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2017
Balance at January 1, 2017
Profit for the year
Other comprehensive loss for the year
Total comprehensive income (loss) for the year

Appropriation and distribution of retained earnings:

Legal reserve
Cash dividends
Compensation cost of employee stock options
Balance at December 31, 2017
2018
Balance at January 1, 2018
Loss for the year
Other comprehensive income for the year
Total comprehensive income (loss) for the year

Appropriation and distribution of retained earnings:

Legal reserve

Cash dividends
Compensation cost of employee stock options
Purchase of treasury shares
Balance at December 31, 2018

COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

YEARS ENDED DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSAND OF NEW TAIWAN DOLLARS)

Equity attributable to owners of the parent

Capital Surplus

Retained Earnings

Exchange
differences on
translation of

Ordinary Issued at a Employee Unappropriated foreign financial Treasury
Notes shares premium share options Legal reserve retained earnings statements stock Total equity
$ 765,557 § 1,764,524 $ 13,267 $ 17,758 $ 621,783 $ 91,996 $ - $ 3,274,885
- - - - 28,531 - - 28,531
- - - - 2,213) «( 266,537) -« 268.750)
- - - - 26,318 ( 266,537) - ( 240,219)
6(13)
- - - 34,882 ( 34,882) - - -
- - - - 306,223) - - ( 306,223)
6(11) - - 8,279 - - - - 8,279
$ 765,557 § 1,764,524 $ 21,546 $ 52,640 $ 306,996  ($ 174,541) § - $ 2,736,722
$ 765,557 $ 1,764,524 $ 21,546 $ 52,640 $ 306,996  ($ 174,541) § - $ 2,736,722
- - - - ( 21,950) - -« 21,950)
- - - - 1,464 78,789 - 80,253
- - - - 20,468) 78,789 - 58,303
6(13)
- - - 2,853 ( 2,853) - - -
- - - - 22,967) - - ( 22,967)
6(11) - - 3,514 - - - - 3,514
6(12) - - - - - 78,789  ( 12,848 ) ( 12,848)
$ 765,557 § 1,764,524 $ 25,060 $ 55,493 $ 260,690  ($ 95,752) ($ 12,848 )  § 2,762,724

The accompanying notes are an integral part of these consolidated financial statements.
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COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated (loss) profit before income tax for the year ($ 49,639 ) § 227,892
Adjustments to reconcile consolidated (loss) profit before tax
to net cash provided by (used in) operating activities
Income and expenses having no effect on cash flows

Expected credit losses 12(2) 7,086 -
Provision for bad debts 12(4) - ( 291)
Depreciation 6(5)(18) 36,046 36,236
Amortisation 6(18) 9,800 2,933
Gain on disposal of property, plant and equipment 6(16) ( 205 ) ( 801 )
Interest expense 6(17) 30,589 22,873
Interest income 6(15) ( 1,284) ( 844 )
Compensation cost of employee stock options 6(11) 3,514 8,279

Changes in assets/liabilities relating to operating activities
Net changes in assets relating to operating activities

Accounts receivable ( 71,322 ) ( 26,456 )
Other receivables 57,725 ( 2,212)
Prepayments ( 28,585 ) 10,003
Inventories 687,255 ( 873,114 )
Net changes in liabilities relating to operating activities
Contract liabilities-current 2,241 -
Notes payable ( 6,005) 4,699
Accounts payable 57,169 ( 66,178 )
Other payables ( 1,532) 2,332
Other payables-related parties ( 15) ( 43 )
Provisions-current ( 426 ) 16,910
Refund liabilities-current ( 20,497) -
Other current liabilities ( 2,819) 1,968
Net defined benefit liability, non-current ( 2,641 ) 776
Other non-current liabilities ( 3,656 ) 17,392
Cash generated from (used in) operations 702,799 ( 617,646 )
Interest received 1,284 844
Interest paid ( 30,589 ) ( 22,873 )
Income tax paid ( 15,659 ) ( 111,820)
Net cash flows provided by (used in) operating
activities 657,835 ( 751,495 )

(Continued)
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COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Proceeds from disposal of property, plant and equipment 336 1,088

Acquisition of property, plant and equipment 6(5) 25,549 ) ( 25,398 )

Acquisition of intangible assets 7,207 ) ( 57)

(Increase) decrease in refundable deposits 1,437 ) 4,942

Net cash used in investing activities 33,857 ) ( 19,425)

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in short-term borrowings 1,129,777 2,097,710

Decrease in short-term borrowings 1,675,910 ) ( 1,018,747 )

Cash dividends paid 6(13) 22,967 ) ( 306,223 )

Purchase of treasury shares 6(12) 12,848 ) -

Net cash (used in) provided by financing activities 581,948 ) 772,740

Effect of exchange rate changes on cash and cash equivalents 103,835 ( 288,238 )
Net increase (decrease) in cash and cash equivalents 145,865 ( 286,418 )
Cash and cash equivalents at beginning of year 278,048 564,466
Cash and cash equivalents at end of year 423,913 278,048
Component of Cash and Cash Equivalents:

Cash and cash equivalents on balance sheet 6(1) 462,555 348,475

Items defined as cash and cash equivalents under IAS No. 7 6(6) 38,642 ) ( 70,427 )
Cash and cash equivalents at end of year 423,913 278,048

The accompanying notes are an integral part of these consolidated financial statements.
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The following matters shall be
specified in the notice of a general
meeting, and shall not be proposed
as ad hoc motions:

(a)election or discharge of Directors
or supervisors (if any);

(b)amendments to the
Memorandum of Association
and/or these Articles;

(c)dissolution, share swap (as
defined in the Applicable Listing
Rules), Merger or Spin-off of the
Company;

(d)entering into, amendment to, or
termination of any contract for
lease of its business in whole, or
for entrusting business, or for

The following matters shall be
specified in the notice of a general
meeting, and shall not be proposed
as ad hoc motions; material
contents of such matters may be
uploaded onto the website
designated by the TWSE, TPEX or
the Company with the address of
website indicated in the notice:

(a)election or discharge of Directors
or supervisors (if any);

(b)amendments to the
Memorandum of Association
and/or these Articles;

(c)reduction in share capital of
the Company;

(d)application for_de-reqgistration
as a public company;

(e)dissolution, share swap (as
defined in the Applicable Listing
Rules), Merger or Spin-off of the
Company;

(f) entering into, amendment to, or
termination of any contract for
lease of its business in whole, or
for entrusting business, or for
regular joint operation with

To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letters
No.
Tai-Jeng-Shang Il
10717037941 and
No.
Tai-Jeng-Shang Il
1061703251) on
November 30,
2018 and
September 19,
2017.
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regular joint operation with
others;

(e)the transfer of the whole or any
material part of its business or
assets;

(f) the takeover of another's whole
business or assets, which will
have a material effect on the
business operation of the
Company;

(g)the private placement of
equity-linked securities;

(h)granting waiver to the Director’s
engaging in any business within
the scope of business of the
Company;

(i) distribution of part or all of its
dividends or bonus by way of
issuance of new Shares;

(j) capitalization of the Legal
Reserves and Capital Reserves
arising from the share premium
account or endowment income,
in whole or in part, by issuing
new Shares which shall be
distributable as dividend shares
to the then Shareholders in
proportion to the number of
Shares being held by each of
them;

(k) subject to the Law, distribution of
the Legal Reserves and Capital
Reserves arising from the share
premium account or endowment
income, in whole or in part, by

others;

(g)the transfer of the whole or any
material part of its business or
assets;

(h)the takeover of another's whole
business or assets, which will
have a material effect on the
business operation of the
Company;

() the private placement of
equity-linked securities;

() granting waiver to the Director’s
engaging in any business within
the scope of business of the
Company;

(k) distribution of part or all of its
dividends or bonus by way of
issuance of new Shares;

() capitalization of the Legal
Reserves and Capital Reserves
arising from the share premium
account or endowment income,
in whole or in part, by issuing
new Shares which shall be
distributable as dividend shares
to the then Shareholders in
proportion to the number of
Shares being held by each of
them;

(m)subject to the Law, distribution
of the Legal Reserves and
Capital Reserves arising from
the share premium account or
endowment income, in whole or
in part, by paying cash to the
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paying cash to the then
Shareholders in proportion to the
number of Shares being held by
each of them; and

() the transfer of Treasury Shares
to its employees by the
Company.

Subject to the Law and these
Articles, the Shareholders may
propose matters in a general
meeting to the extent of matters as
described in the agenda of such
meeting.
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then Shareholders in proportion
to the number of Shares being
held by each of them;

(n)the transfer of Treasury Shares
to its employees by the
Company; and

(o)the Delisting.

Subject to the Law and these
Articles, the Shareholders may
propose matters in a general
meeting to the extent of matters as
described in the agenda of such
meeting.

T’;'Jilﬁ,@*?g;’iig AT 2R ]|
B2 @Rt AR A1 &R
FREBVESHER R ¢ v S @R
TR NP R2 ek XM fent

PRz P

QEFEABEEETATRA(40F)
(RN -2 IS i

(C)F ¥
()F e 2B

T T

f#
LR E) EE AL

BEMR AL
Fhmw g

b S
ST B
2018 & 11 7 30
tw - oF
1071703794 % %
2017 #97 19p 4

.

A

ke
X
N

ﬂ.\J Y]

o)

>
&

# 1 - 3

1061703251 5 =
RNy
THARE A
ERR R E
¥RERLA B2
NP FRIEL o

PN

T E N A

&
A

e
Iné

Eal




No. i =t

Current Articles {7 i% ~

Amendments % & if <

&
=

|\

@F 5 GFERBETLF fims;
hEETEIHEB L FL23F7
() 72 7 AT S8R LR e

EESLIES KR
TPHOMHE TEFREE
zksc‘iﬂg gearE 2 T A2
IR — L B FFTR N
ot b A et ok K

P

(k)’}rliﬁz& FIERT T FRF

2R EOREERTE A XA
EE N SN L L
Ao TUEARIRLE RN 4R AF L B
2l LR RIS SV

R

() 22 PG uBEs f1o

IR & A I SRS
Ea K R T RKREN
FRE LT

() TERIMES L F L2377

(K) 3 (7 AT SV e i 2 2 )
20 RMA — IR

“~

() #3% L @22 F18 7R %
8T ATRE BB T A O fE 2

— IR I FET 5N
;f:é.#é&}lﬁkb f],;}ﬁobta}g,gn g\.ﬁ

(m)’r‘%4 SRPES i QLI O S i A
ﬁaﬂ%ﬁ&$m$wﬁ = AR

PRy Tz A2 20 -
L UL N R
R PANDE - RN G

N2 PHEFRBES B

OERBEEE

N SRS
LA RERCE g

52

Shareholder(s) holding one percent
(1%) or more of the total number of
issued Shares immediately prior to
the relevant book close period may
propose in writing to the Company a
proposal for discussion at an
annual general meeting. The
Company shall give a public notice
in such manner as permitted by the
Applicable Listing Rules at such
time deemed appropriate by the
Board specifying the place and a
period of not less than ten (10) days
for Members to submit proposals.
Any Shareholder(s) whose proposal
has been submitted and accepted
by the Board, shall continue to be
entitled to attend the annual general

One or more Shareholders holding_
in the aggregate of one percent
(1%) or more of the total number of
issued Shares immediately prior to
the relevant book close period may
propose in writing or by way of
electronic transmission to the
Company a matter for discussion at
an annual general meeting. The
Company shall give a public notice
in such manner as permitted by the
Applicable Listing Rules at such
time deemed appropriate by the
Board specifying the place and a
period of not less than ten (10) days
for Members to submit proposals.
Any Shareholder(s) whose proposal
has been submitted and accepted

To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang |l
10717037941) on
November 30,
2018.
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meeting in person or by proxy or in
the case of a corporation, by its
authorised representative(s), and
participate in the discussion of such
proposal.

The Board may exclude a proposal
submitted by a Shareholder(s)_if (i)
the number of Shares held by such
Shareholder(s) is less than one
percent (1%) of the total number of
issued Shares in the Register of
Members as of the record date
determined by the Board or upon
commencement of the period for
which the Register shall be closed
before the general meeting; (ii) the
proposal involves matters which
cannot be resolved at the annual
general meeting in accordance with
or under the Applicable Listing
Rules; (iii) the proposal submitted
concerns more than one matter; or
(iv) the proposal is submitted after_
the expiration of the specified
period determined by the Board,_in_
which case, the rejected proposal

shall not be discussed at the
annual general meeting. The
Company shall, prior to the dispatch
of a notice of the annual general
meeting, inform the Shareholders
the result of submission of
proposals and list in the notice of
annual general meeting the
proposals accepted for
consideration and approval at the
annual general meeting. The

by the Board, shall continue to be
entitled to attend the annual general
meeting in person or by proxy or in
the case of a corporation, by its
authorised representative(s), and
participate in the discussion of such
proposal.

The Board shall accept a proposal
submitted by one or more
Shareholders and arrange for the
proposal to be discussed at the
annual general meeting unless (i)
the number of Shares held by such
one or more Shareholders is less
than one percent (1%) in_
aggregate of the total number of
issued Shares in the Register of
Members as of the record date
determined by the Board or upon
commencement of the period for
which the Register shall be closed
before the general meeting; (ii) the
proposal involves matters which
cannot be resolved at the annual
general meeting in accordance with
or under the_ Law _or Applicable
Listing Rules; (iii) the proposal
submitted concerns more than one
matter; (iv) the proposal
submitted exceeds three
hundred words; or (v) the proposal
is_not submitted within the
specified period determined by the
Board; provided, however, that if
the proposal submitted is to urge

the Company to facilitate the
public interest or perform social
responsibility, the Board may
accept that proposal and arrange
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Board shall explain at the annual
general meeting the reasons for
excluding proposals submitted by
such Shareholder(s).
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for it being discussed at the
annual general meeting. The
Company shall, prior to the dispatch
of a notice of the annual general
meeting, inform the Shareholders
the result of submission of
proposals and list in the notice of
annual general meeting the
proposals accepted for
consideration and approval at the
annual general meeting. The
Board shall explain at the annual
general meeting the reasons for
excluding proposals submitted by
such Shareholder(s).
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53A [New Atrticle] Any one or more Shareholders  |To amend this
holding in aggregate more than Arti
rticle pursuant to
half of the total number of the p.
issued Shares of the Company (e req.uwement of
for at least three (3) consecutive [the Articles of
months may convene an Association
extraordinary general meeting. Checklist
The determination of the d by th
afore-mentioned holding period anr]ounce yihe
and number of Shares shall be |[Taiwan Stock
based on the Shares held Exchange (letter
immediately prior to the relevant |ng.
book close period. Tai-Jeng-Shang I
10717037941) on
November 30,
2018.
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54A [New Atrticle] The Board of Directors or any To amend this

person who is entitled to
convene a general meeting
pursuant to Article 53A above or
under these Articles may demand

the Company or its Shareholders’

Service Agent to provide the
Reqgister of Members.

Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
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The instrument appointing a proxy
shall be in the form approved by the
Board and be expressed to be for a
particular meeting only. The form of
proxy shall include at least the
following information: (a)
instructions on how to complete
such proxy, (b) the matters to be
voted upon pursuant to such proxy,
and (c) basic identification
information relating to the relevant
Shareholder, proxy recipient and
proxy solicitation agent (if any). The
form of proxy shall be provided to
the Shareholders together with the
relevant notice by mail or electronic
transmission for the relevant
general meeting. Notwithstanding
any other provisions of these
Articles, the distribution of the
notice and proxy materials shall be
made to all Shareholders and such
distribution, regardless of delivering
by email or by electronic
transmission, shall be made on the
same day.
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The instrument appointing a proxy
shall be in the form approved by the
Company and be expressed to be
for a particular meeting only. The
form of proxy shall include at least
the following information: (a)
instructions on how to complete
such proxy, (b) the matters to be
voted upon pursuant to such proxy,
and (c) basic identification
information relating to the relevant
Shareholder, proxy recipient and
proxy solicitation agent (if any). The
form of proxy shall be provided to
the Shareholders together with the
relevant notice by mail or electronic
transmission for the relevant
general meeting. Notwithstanding
any other provisions of these
Articles, the distribution of the
notice and proxy materials shall be
made to all Shareholders and such
distribution, regardless of delivering
by email or by electronic
transmission, shall be made on the
same day.
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To amend this
Article to reflect the
fact that the proxy
instrument is in the
form approved by
the Company.
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When the number of Directors falls
below five (5) due to the
disqualification or resignation of a
Director or any Director ceases to
be a Director of the Company for
any reason, the Company shall hold
an election to elect substitute
director(s) at the next following
general meeting. When the
number of Directors falls short by
one-third (1/3) of total number of
Directors elected at the previous
general meeting convened to elect
Directors and notwithstanding the
actual current number of Directors,
an extraordinary general meeting
shall be convened within sixty (60)
days of the occurrence of that fact
to hold an election of Directors.

If it is resolved at a general meeting
held prior to the expiration of the
term of the current Directors that all
Directors shall be re-elected with
effect immediately after the
adoption of such resolution (the
"Re-Election™), unless otherwise
resolved at such general meeting,
the term of the existing Directors
shall be deemed to have expired
immediately prior to the
Re-Election. The aforesaid
re-election of all Directors shall be

When the number of Directors falls
below five (5) due to the
disqualification or resignation of a
Director or any Director ceases to
be a Director of the Company for
any reason, the Company shall hold
an election to elect substitute
director(s) at the next following
general meeting. When the
number of Directors falls short by
one-third (1/3) of total number of
Directors elected at the previous
general meeting convened to elect
Directors and notwithstanding the
actual current number of Directors,
an extraordinary general meeting
shall be convened within sixty (60)
days of the occurrence of that fact
to hold an election of Directors.

If all Directors are re-elected at a
general meeting held prior to the
expiration of the term of the current
Directors(the "Re-Election"),
unless otherwise resolved at such
general meeting, the term of the
existing Directors shall be deemed
to have expired immediately prior to
the Re-Election. The aforesaid
re-election of all Directors shall be
held in the general meeting
attended by Shareholders
representing more than fifty percent

To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang I
10717037941) on
November 30,
2018.
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held in the general meeting
attended by Shareholders
representing more than fifty percent
(50%) of total issued Shares of the
Company.

TEFFTR f—:\ﬁ%ﬁl‘v FlexfEiE
RHET AK > 227 B hif- =%
B E2Z - LEFRFE IR
LKEgEN2Z 2MEF A Feh= 4 2

- YA HRATEEE AL P
B*EFHEL2pA60pp 0 2B
TR n L g iE L o

R LREET TY R EKD A

BCErHILY AREEFE TS

u(rgmpngy&,vwk g5 4
&P’mmmﬁﬁi7ﬁﬂ e
CER TR DER AR €
FGE I ERE R LE R
A RO AN el S L

o

PN i vu \
“ ,

(w
Ity
=2

(50%) of total issued Shares of the
Company.
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For so long as the Shares are
registered_in the Emerging Market
or listed in the Taipei Exchange or
TSE, subject to the Applicable
Listing Rules, any Director or
supervisor (if any), who, during his
or her term and in one or more
transactions, transfers more than
fifty percent (50%) of the total
Shares held by such Director or
supervisor (as the case may be) at
the time of his or her appointment or
election as Director or supervisor
(as the case may be) being
approved at a general meeting (the
"Approval Time"), shall be
discharged or vacated from the
office of Director or supervisor (as
the case may be).

For so long as the Shares are
registered on the Emerging
Market or listed in the Taipei
Exchange or TSE, subject to the
Applicable Listing Rules, any
Director (other than the
Independent Director) or supervisor
(if any), who, during his or her term
and in one or more transactions,
transfers more than fifty percent
(50%) of the total Shares held by
such Director or supervisor (as the
case may be) at the time of his or
her appointment or election as
Director or supervisor (as the case
may be) being approved at a
general meeting (the "Approval
Time"), shall be discharged or
vacated from the office of Director

To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang I
10717037941) on
November 30,
2018.
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For so long as the Shares are
registered in the Emerging Market
or listed in the Taipei Exchange or
TSE, subject to the Applicable
Listing Rules, if any person
transfers, in one or more
transactions, more than fifty percent
(50%) of the Shares held by him or
her at the Approval Time either (i)
during the period from the Approval
Time to the commencement date of
his or her office as Director or
supervisor (if any), or (ii) during the
period when the Register is closed
for transfer of Shares prior to the
general meeting at which the
appointment or election of such
person as a Director or supervisor
(if any) will be proposed, his or her
appointment or election as Director
or supervisor (if any) shall be null
and void.
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or supervisor (as the case may be).

For so long as the Shares are
registered in the Emerging Market
or listed in the Taipei Exchange or
TSE, subject to the Applicable
Listing Rules, if any person
transfers, in one or more
transactions, more than fifty percent
(50%) of the Shares held by him or
her at the Approval Time either (i)
during the period from the Approval
Time to the commencement date of
his or her office as Director (other
than as an Independent Director) or
supervisor (if any), or (ii) during the
period when the Register is closed
for transfer of Shares prior to the
general meeting at which the
appointment or election of such
person as a Director or supervisor
(if any) will be proposed, his or her
appointment or election as Director
or supervisor (if any) shall be null
and void.
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A person shall not act as a Director
and shall be discharged or vacated
from the office of Director, if he or
she:

(a)committed an organized crime
and has been adjudicated guilty
by a final judgment, and the time
elapsed after he has served the
full term of the sentence is less
than five (5) years;

(b)has been sentenced to
imprisonment for a term of more
than one (1) year for
commitment of fraud, breach of
trust or misappropriation, and the
time elapsed after he has served
the full term of such sentence is
less than two (2) years;

(c) has been adjudicated guilty by a
final judgment for
misappropriating company or
public funds during the time of
his public service, and the time
elapsed after he has served the

A person shall not act as a Director
and shall be discharged or vacated
from the office of Director, if he or
she:

(a)committed an organized crime
and has been adjudicated guilty
by a final judgment, and he has
not served the term of the
sentence yet, he has not served
the full term of the sentence, or
the time elapsed after he has
served the full term of the
sentence, his term of probation
has expired or he has been
pardoned is less than five (5)
years;

(b)has been sentenced to
imprisonment for a term of more
than one (1) year for
commitment of fraud, breach of
trust or misappropriation, and_he
has not served the term of the
sentence yet, he has not served
the full term of the sentence, or
the time elapsed after he has
served the full term of such
sentence, his term of probation
has expired or he has been
pardoned is less than two (2)
years;

(c) has been adjudicated guilty by a
final judgment for violating
anti-corruption law, and he has
not served the term of the
sentence yet, he has not served
the full term of the sentence, or

To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang Il
10717037941) on
November 30,
2018.

the time elapsed after he has
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full term of such sentence is less| served the full term of such
than two (2) years; sentence, his term of probation
has expired or he has been
pardoned is less than two (2)
years;
(d)becomes bankrupt_or enters into
(d)becomes bankrupt and has not liquidation process by a court
been discharged from order and has not been
bankruptcy; discharged from bankruptcy_or
liquidation;
(e)has been dishonored for
(e)has been dishonored for unlawful use of credit
unlawful use of credit instruments, and the term of
instruments, and the term of such sanction has not expired
such sanction has not expired yet;
yet;
(f) has no or only limited legal
(f) has no or only limited legal capacity;
capacity;
(g)dies or is found to be or becomes
(g)dies or is found to be or becomes|  of unsound mind;
of unsound mind;
(h)resigns his office by notice in
(h)resigns his office by notice in writing to the Company;
writing to the Company; or
(i) becomes subject to the order of
commencement of assistance
due to incapacity pursuant to
relevant Taiwan law and the
order has not been revoked; or
() is removed from office and
(i) is removed from office and ceases to be the Director
ceases to be the Director pursuant to these Articles.
pursuant to these Articles.
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107 A Director who directly or indirectly /A Director who directly or indirectly | To amend this

has personal interest in the matter
proposed at the meeting of the
Board, including but not limited to a
contract or proposed contract or
arrangement with the Company
shall disclose the nature of his or
her personal interest at the meeting
of the Board, if he or she knows his
or her personal interest then exists,
or in any other case at the first
meeting of the Board after he or she
knows that he or she is or has
become so interested. For the
purposes of this Article, a general
notice to the Board by a Director to
the effect that:

(a)he is a member or officer of a
specified company or firm and is
to be regarded as interested in
any contract or arrangement

has personal interest in the matter
proposed at the meeting of the
Board, including but not limited to a
contract or proposed contract or
arrangement with the Company
shall disclose the nature of his or
her personal interest at the meeting
of the Board, if he or she knows his
or her personal interest then exists,
or in any other case at the first
meeting of the Board after he or she
knows that he or she is or has
become so interested. For the
purposes of this Article, a general
notice to the Board by a Director to
the effect that:

(a)he is a member or officer of a
specified company or firm and is
to be regarded as interested in

any contract or arrangement

Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang |l
10717037941) on
November 30,
2018.
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which may after the date of the
notice be made with that
company or firm; or

(b)he is to be regarded as
interested in any contract or
arrangement which may after the
date of the notice be made with a
specified person who is
connected with him;

shall be deemed to be a sufficient
disclosure of personal interest
under this Article in relation to any
such contract or arrangement,
provided that no such notice shall
be effective unless either it is given
at a meeting of the Board or the
Director takes reasonable steps to
secure that it is brought up and read
at the next Board meeting after it is
given.

To the extent required by Applicable
Listing Rules, a Director may not
vote for himself or on behalf of other
Director in respect to any matter,
including but not limited to any
contract or proposed contract or
arrangement or contemplated
transaction of the Company, in
which such Director bears a
personal interest (whether directly
or indirectly) which may conflict with
and impair the interest of the
Company. Any votes cast by or on
behalf of such Director in
contravention of the foregoing shall
not be counted by the Company,
but such Director shall be counted
in the quorum for purposes of
convening such meeting.

Notwithstanding the first paragraph
of this Article, if any Director has
personal interest (whether directly
or indirectly) in matters on agenda
for the Board meeting, such
Director shall disclose and explain
the material information or contents

which may after the date of the
notice be made with that
company or firm; or

(b)he is to be regarded as
interested in any contract or
arrangement which may after the
date of the notice be made with a
specified person who is
connected with him;

shall be deemed to be a sufficient
disclosure of personal interest
under this Article in relation to any
such contract or arrangement,
provided that no such notice shall
be effective unless either it is given
at a meeting of the Board or the
Director takes reasonable steps to
secure that it is brought up and read
at the next Board meeting after it is
given.

To the extent required by Applicable
Listing Rules, a Director may not
vote for himself or on behalf of other
Director in respect to any matter,
including but not limited to any
contract or proposed contract or
arrangement or contemplated
transaction of the Company, in
which such Director bears a
personal interest (whether directly
or indirectly) which may conflict with
and impair the interest of the
Company. Any votes cast by or on
behalf of such Director in
contravention of the foregoing shall
not be counted by the Company,
but such Director shall be counted
in the quorum for purposes of
convening such meeting.

Notwithstanding the first paragraph
of this Article, if any Director has
personal interest (whether directly
or indirectly) in matters on agenda
for the Board meeting, such
Director shall disclose and explain
the material information or contents
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on such personal interest at the on such personal interest at the
same Board meeting. same Board meeting.

In the case that a Director's
spouse, a blood relative within
second deqgree of kinship or a
company which has
parent-subsidiary relationship
with the Director has personal
interest in a matter on agenda for
the Board meeting, such Director
shall be deemed to have personal
interest in that matter.

X z e ) aa 5 (2 e & & wE X%
FIHNFLE ;i#ﬁ?agixﬁ(v#; FE 45 g g?i}fﬁfag (E#{;? i\i@,ﬁ‘:}i\q
%@ﬁiiWE%éW@ﬂbﬂgg.£&ﬂf§ﬁiﬁﬁgpﬂ%mmﬁ¥3imﬂ
CES AR ALk Fea i A BRI
G AR ELE ERe MBEp B e AN EE G kY iy p 10717037945 2 2
SHEM G BT A Er B P PIT M AL At Ee 6 R RERE D S
HL%,’\ﬁ«iT',u? g BT R RS 2 5“3“‘5':‘,?13?\?,*&4’5 P R R N R Ry P e

ROy
\

5 g;i‘\:‘ ;Lopd&u;\B’ﬁ:ffﬁfigg?i"ﬁ%°§ﬂ""*~ MBZ]M‘;L\’}EJY-';E
GO FEHEFEM T Lo BB T FEHEFEMINT - B g an s g A

WA iAo NP E A o
@EFFFTOPAFHE2ZRAAF @B FT TP HRZLALS
BEBA D ﬁéiiﬁﬁ’%ﬁ‘i‘f%ﬁ? il BBR Y ﬁﬁéiﬁﬁf\—"’sﬁ‘%%&? o &
UOPAFREFLZOARER O ERIREFLTNAER
Boins 3 AIZ M % 2 BiniF P2 H G &
L)z g7 frad 2 D)zl o v fr2d &
TR ETAFRF2 TGN 3 M ,«7;;3‘;,{& EF2T YR
BB TIT MG RER ST T MG

[

AR 5 aﬁpw%ﬁﬁaﬁﬁ JEAR G ° R AIEM AT E R G
= R giﬁa»ﬁﬁfébﬂfﬁnéﬁﬁiﬁa’
e Lugg;g ;;—mg—»ﬁ g = EREFHTEFNETEE ERY 5L

9 ¥ 3 LB ERERL ﬂﬁ,??urn,&'—‘«,ﬂé’fr
;;-Qa Pl “‘*?fl FEL2ZEFE R RED
j%%o THRE -

5
F OBk
™
#ﬁ
=R

Yot BARE LG TR o FEHNE
F =

IR "’ﬁ E]_E'/‘flj:‘;
N

_\‘
R E
NZHFARARL AT REFL 2R F SR
, _ &
3R HE)RG AR

43




No. i =t

Current Articles .7 ix <

Amendments % & if <

&
=

|\

bordiko T4 AL FE AR A
A FTEF BRI A &
WA R A AP R S P

§ o mET R 7 f R
CERID- R ;9
P ARIES - BN FAcR o Aoz e E A

FTHREEERIEA G p 1T
MR(PHEREAFR)F > 2T R
NEEZETFEHMBIEP A L)
TR G EEPN F o

e r F A T AEFRARELEFEFR L
Ao FEEF BERTp LD ®
WA TR A A AP A A
‘E;’f—Fxﬁilﬁ)%)J‘)\kagFi‘\;z_
AR H o

A iES - BN FAom oo bz FE
THEFT R G 5 12
M3 hERARR)E S5 E R
ST MBI AP
THALEED G -

e IS Y RES XIS RET .S i
3£?ﬁ#kﬂﬁmi&?’%§1
ELERIAFHIMGBY REF
TETEINEENTIY

117

The following actions require the
approval of a majority of the votes
of the Directors present at a Board
meeting attended by at least
two-thirds (2/3) of all Directors:

(a)entering into, amendment to, or
termination of any contract for
lease of its business in whole, or
for entrusted business, or for
regular joint operation with
others;

(b)the sale or transfer of the whole
or any material part of its
business or assets;

(c)taking over the transfer of
another's whole business or
assets, which will have a
material effect on the business
operation of the Company;

(d)the election of Chairman of the
Board pursuant to these Atrticles;

The following actions require the
approval of a majority of the votes
of the Directors present at a Board
meeting attended by at least
two-thirds (2/3) of all Directors:

(a)entering into, amendment to, or
termination of any contract for
lease of its business in whole, or
for entrusted business, or for
regular joint operation with
others;

(b)the sale or transfer of the whole
or any material part of its
business or assets;

(c)taking over the transfer of
another's whole business or
assets, which will have a
material effect on the business
operation of the Company;

(d)the election of Chairman of the
Board pursuant to these Articles;

(e)the distribution of part or all of
the dividends or bonus of the
Company by way of cash

To amend this
Article by taking
into consideration
with new Article
240, Paragraph 5
of the Companies
Law of the Republic
of China which
allows the Articles
of Association of
the Company to
authorize the Board
of Directors to
distribute cash
dividends by way of
a special resolution
of the Board of
Directors.
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121 The Audit Committee shall at all The Audit Committee shall at all To amend this

reasonable times have access to all
books kept by the Company and to
all accounts and vouchers relating
thereto; and the Audit Committee
may call on the Directors or officers
of the Company for any information
in their possession relating to the
books or affairs of the Company.

reasonable times have access to
and may make copies of all books,
all accounts and vouchers and
documents kept by the Company;
and the Audit Committee may call
on the Directors or officers of the
Company for any information in
their possession relating to the
books or affairs of the Company.

Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang |l
10717037941) on
November 30,

45




No. i =x Current Articles .7 ix < Amendments i3 i if < CANEELE:]
- ‘7o B*:’F"*2018'
¥ g3 iz f LR v b 3 s X
SNt ab il LR T -2 T WSS PEEX R
FRASTLTFREMENRD M g ikp ppl e BE 2 T2 o7
AN aHEEE - FPAREPN e gt e mnnianges c00 0117300
3’**’25?{11 FHERAANE spemigpaed I B A R FF
oG A TS AT SPEE AT BT 1071703794 5. = £
M2 3o S Ny 3F N WS
R E S =
PRRLEE RE
TRk LEA  BE A
\ "J——%El,}_‘«? °
123 Subject to the Cayman Islands law, |Subject to the Cayman Islands law, [To amend this

any Shareholder(s) holding three
percent (3%) or more of the total
number of the issued Shares of the
Company for one (1) consecutive
year or longer may request in
writing any Independent Director of
the Audit Committee to file a
litigation against any Director or
Directors on behalf of the Company
with a competent court having
proper jurisdiction, including Taipei
District Court of the Republic of
China.

If the Independent Director of the
Audit Committee who has been
requested by such Shareholder(s)
in accordance with the previous
paragraph fails or refuses to file
such litigation within thirty (30) days
after receiving the request by such
Shareholder(s), subject to Cayman
Islands law, such Shareholder(s)
may file such litigation on behalf of
the Company with a competent
court having proper jurisdiction,
including Taipei District Court of the
Republic of China.

any Shareholder(s) holding one
percent (1%) or more of the total
number of the issued Shares of the
Company for six (6) consecutive
months or longer may request in
writing any Independent Director of
the Audit Committee to file a
litigation against any Director or
Directors on behalf of the Company
with a competent court having
proper jurisdiction, including Taipei
District Court of the Republic of
China.

If the Independent Director of the
Audit Committee who has been
requested by such Shareholder(s)
in accordance with the previous
paragraph fails or refuses to file
such litigation within thirty (30) days
after receiving the request by such
Shareholder(s), subject to Cayman
Islands law, such Shareholder(s)
may file such litigation on behalf of
the Company with a competent
court having proper jurisdiction,
including Taipei District Court of the
Republic of China.
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Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang Il
10717037941) on
November 30,
2018.
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123A [New Article] Other than that the Board ofToamend this
Directors is_unwilling or_unable to|Article pursuant to
convene a general meeting, anthe requirement of
Independent Director of the Audit/the Articles of
Committee may convene a general Association
meeting for the interest of the /Checklist
Company when necessary. announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang I
10717037941) on
November 30,
74
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125A [New Atrticle] Notwithstanding the preceding To amend this

Article (125), the Directors may

or bonus by way of cash with the
approval of a majority of the votes
of the Directors present at a Board
meeting attended by at least
two-thirds (2/3) of all Directors, and

report the aforementioned

distribute part or all of the dividends|.

Article by taking
into consideration
with new Article
240, Paragraph 5
of the Companies
Law of the Republic
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the next general meeting.
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allows the Articles
of Association of
the Company to
authorize the Board
of Directors to
distribute cash
dividends by way of
a special resolution
of the Board of
Directors.
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The Board shall keep at the office of
its Shareholders’ Service Agent in
Taiwan copies of the Memorandum
of Association and Articles of
Association, the minutes of every
general meeting, the financial
statements, the Register of
Members and the counterfoil of
corporate bonds issued by the
Company. Any Shareholder may
request, by submitting evidentiary
document(s) to show his/her
interests involved and indicating the
scope of interested matters, an
access to inspect and to make
copies of the foresaid Memorandum
of Association and Articles of
Association, the minutes of every
general meeting, the financial
statements, the Register of
Members and the counterfoil of the
corporate bonds issued by the
Company.
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The Board shall keep at the office of
its Shareholders’ Service Agent in
Taiwan copies of the Memorandum
of Association and Articles of
Association, the minutes of every
general meeting, the financial
statements, the Register of
Members and the counterfoil of
corporate bonds issued by the
Company. Any Shareholder may
request, by submitting evidentiary
document(s) to show his/her
interests involved and indicating the
scope of interested matters, an
access to inspect and to make
copies of the foresaid Memorandum
of Association and Articles of
Association, the minutes of every
general meeting, the financial
statements, the Register of
Members and the counterfoil of the
corporate bonds issued by the
Company. The Company shall
cause its Shareholders’ Service
Agent to provide the aforesaid
documents.
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To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang Il
10717037941) on
November 30,
2018.
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[New Article]

CORPORATE SOCIAL
RESPONSIBILITY

For the purpose of performing
corporate social responsibility, the
Company shall follow the applicable

laws, regulations and business
ethics in operating its businesses
and may conduct practices to
facilitate public interests.
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To amend this
Article pursuant to
the requirement of
the Articles of
Association
Checklist
announced by the
Taiwan Stock
Exchange (letter
No.
Tai-Jeng-Shang |l
10717037941) on
November 30,
2018.
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Attachment 6

B Rs A RIIALR B IR R A
Comparison Table of Amendments to the ‘Operational Procedures for Acquisition and Disposal of
Assets’
B MFIE> g iE
No. Current Provisions Proposed Amendments
1 3. i@ * # [l Scope of Assets: 3. i * #=[F]  Scope of Assets:

CAXFZINPBENESTAFTA 0
ik~ J2 A2 B 20 4 27432 The Company
and the Subsidiary’s acquisition or disposal of
following assets shall follow the procedures:

3.1.5;, ‘élFl $ﬁ1{2 S Z:t\if/
f‘-"$7~ F '%' A I?P"‘§Fﬂ— FMF%-( g‘)
A ST AAHAALT IR
7 ° Investments in stocks, government
bonds, corporate bonds, financial bonds,
securities representing interest in a fund,
depositary receipts, call (put) warrants,
beneficial interest securities, and
asset-backed securities, etc.
rdAE (728 i’»f”iﬁ‘%i‘%»t*'tt
na‘nﬁ\JHfé?ﬂ}ﬁ YEEZFE)
H i B2 F A o Real property
(including land, houses and buildings,
investment property, the rights to use
land, and construction enterprise
inventory) and equipment.
¢ A ¥ - Membership card.

B F TR B SRR
453 A& - Patents, copyrights, trademarks,
franchise rights, and other intangible
assets.

BRI 8 (5 RICHT - § R
ILE i > BT iiIE ) - Claims of
financial institutions (including
receivables, bills purchased and
discounted, loans, and overdue
receivables).
w74 5 & o Derivatives.

REEEE A TR ER
P18 2 s 20 F A o Assets acquired or
disposed of through mergers, demergers,
acquisitions, or share transfer with the
law.

N

/'».znvﬂ-ﬂ

3.2.

3.3.
3.4.

3.5.

3.6.
3.7.

TAXFEF QP ERN A, TIAFT A B
% A ERIL AR B 2 2 2432 ¢ The Company
and the Subsidiary’s acquisition or disposal of
following assets shall follow the procedures:

BLRE 2~ 2P~ dpEE A5
Z£4%7 l% Pﬁ"i’\‘T?;L:&FE— F:\‘»Eg-(g*)
ﬁﬁ‘»;&»§ﬁﬁé@ﬁ*ia
# ° Investments in stocks, government
bonds, corporate bonds, financial bonds,
securities representing interest in a fund,
depositary receipts, call (put) warrants,
beneficial interest securities, and
asset-backed securities, etc.

B A (44%’ CSREEFZEACKFTE
FE A ¥255) 2 A8 HELFE
A o Real property (including land, houses
and buildings, investment property, and
construction enterprise inventory) and
equipment.

¢ B #% - Membership card.

AR F R BRI B YR
A5 % A& o Patents, copyrights, trademarks,
franchise rights, and other intangible
assets.

¢ * ¥4 # - Right-of-use assets;
Rt R (F Rfction | Rk
A it ~ e ) - Claims of
financial institutions (including
receivables, bills purchased and
discounted, loans, and overdue
receivables).

72 M & o Derivatives.

ii\;‘é EEH A TR RED
B & s 22 F A o Assets acquired or

dlsposed of through mergers, demergers,

acquisitions, or share transfer with the

3.2.

3.3.
3.4.

3.5.
3.6.

3.7.
3.8.

law.
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3.8. 2 # £ & F A - Other important assets. 3.9.2# £ & F A - Other important assets.

2 Sl aE g iEd FA fIF %51l FAMEF L  REHE FINF 4R
#*%&éﬂﬂﬂiﬁ%%%ﬁ*’iﬂ 1EHk o FEER RS GRS
ZHCEBRBEZH DT HERRE E-GFFRSAT T A HE P
f_%a SR EFH I EFREED S S pE 2 jﬁ};%’: ] . mi&%&?‘ g EE
2z )g \?”‘]_-;_om-l—%g_\‘< “_],]g ]\-f?‘s]:g,, FE- éﬁj\ﬂj&ﬁ:?’&'—},_ﬁgﬂv
FEZ S RONTH S LRIRBEETYN & J’ et o “'i’*?ﬁ"* e BTN N AL
HrEFLZO9z L0 (H) F &9 EHIAUFEE - 1L BH Y - 2
Derivatives: Forward contracts, option 3‘ iﬁv'ﬁ.%:,sf] . }fg H% %’j ~BRRBEE
contracts, futures contracts, leverage L efFryz L9 (W) ey
contracts, exchange contracts derived from Derivatives: means the forward contracts,
assets, interest rates, exchange rates, index  options contracts, futures contracts, leverage
and other similar commodities, and margin contracts, and swap contracts, the
complicate contracts from combination of value of which is derived from a certain
them. The term "forward contracts” does not interest rate, financial instruments prices,
include insurance contracts, performance commodity prices. exchange rates, index
contracts, after-sales service contracts, of prices or fee rates, the index of credit
long-term  leasing  contracts,  long-term ratings or credits, or other variables, and
purchasing (selling) aggrements. the combination of the aforesaid contracts,

or the combination contracts or structured
products embedded with the derivatives
products, etc. The term “forward contracts”
does not include insurance contracts,
performance contracts, after-sales service
contracts, long-term leasing contracts, or
long-term purchase (sales) agreements.

3 6. ¥4 % Procedures T¥ 425 Procedures

61i25a425ﬂ%@é@ﬁ?éﬁ
FEELERELLEFF RS
FREFLLLT GEERHF 2 A
B AR g AR MR
}—}‘1“%}1&1?‘5’% l’éfko

Professional appraisers and their officers,
certified public accounts, attorneys, and
securities underwriters that provide the
Company and the Subsidiary with
appraisal reports, certified public
accountant's opinions, attorney's
opinions, or underwriter's opinions_shall
not be a related party of any party to the
transaction.

6.1k 272 327 FFF
%%@a%$$4‘g&ﬁ\P
FRMBEZALLD ’;x—%ilpl%-ﬁi H
'w'%’./\ﬁ g)‘LFFF‘I Eﬂ?‘\‘;ﬁ_i’\’k{(ﬂﬁa
235 R LT 3R Z ¢ Professional
appraisers and their officers, certified
public accounts, attorneys, and securities
underwriters  that provide  public
companies  with  appraisal  reports,
certified public accountant's opinions,
attorney's opinions, or underwriter's
opinions shall _meet the following
requirements:
(DAEFEEF L3293 ~AFE -
Bt ~ AR TE P EE

i~ AdEH TR B B
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B2 AFEBRLPEPRFE X -
ENU PRI 2L AT o R
TR E %zﬂﬂptﬁ*ﬁﬁ.&v =
&_—",5 » A Rt ¥ - May not have
previously received a final and
unappealable sentence to
imprisonment for 1 year or longer
for _a violation of the Act, the
Company Act, the Banking Act of
The Republic _of China, the
Insurance Act, the Financial
Holding Company Act, or_the
Business Entity Accounting Act, or
for _fraud, breach of trust,
embezzlement, forgery of
documents, or_occupational crime.
However, this provision does not
apply if 3 years have already passed
since_completion of service of the
sentence, since expiration of the
period of a suspended sentence, or
since a pardon was received.

CEEEEE RER TN FXESE |
B M2 a3 - May not be a
related party or de facto related
party of any party to the
transaction.

SR E - p R ERRE2
r@ﬂp’zk%#w¢%*ufiﬁ
23 Z MG 1AFMAL 2N
a5 o If the company is requwed to
obtain_appraisal reports from two or
more _professional _appraisers, the
different professional appraisers or
appraisal officers may not be related
parties or de facto related parties of
each other.

'ﬁ’IE*ﬁ*"ﬂ'.E—l‘l%iF ,&iﬂ.

o kT SR yEE When issuing

an_appraisal _report _or_opinion, the

personnel referred to in the preceding
paragraph shall comply with the
following:

(1) Rs%dtdh > RFETFRLLE
it ~RBEHKZ I o Priorto
accepting a case, they shall
prudently  assess  their ___own
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professional capabilities, practical
experience, and independence.

Qi BREXIRPZHAGHE
FiEEIRAE s, AR RS T
EHEL S AT FRTRFR
B HBFAZ B0 R F N
21 T A4f - When examining a
case, they shall appropriately plan
and__execute adequate working
procedures, in_order to produce a
conclusion _and use the conclusion
as the basis for issuing the report or
opinion. The related working
procedures, data collected, and
conclusion _shall _be fully and
accurately specified in_the case
working papers.

@ #»w¥rR * 2 TR KR~ $8,2 F
RE REBFFGIZEY - &
2 £ > NRERFHNERHRS
&R AE 2 AH o They shall
undertake an item-by-item
evaluation of the
comprehensiveness, accuracy, and
reasonableness of the sources of
data used, the parameters, and the
information, as the basis for
issuance of the appraisal report or
the opinion.

L ET N TE Y RN TS L.
YR D B A R L
e eRATES BIGAME LR
¥ 7 o They shall issue a statement
attesting to  the  professional
competence and independence of
the personnel who prepared the
report_or _opinion, and that they
have evaluated and found that the
information used is reasonable and
accurate, and that they have
complied with applicable laws and
requlations.

6.2 2272 F 2B EN A FAZTR
AL ERE BRELTERRE KR
T 7 Z 7432 When the Company or the
Subsidiary engages in an acquisition or

63 A2 F 2Pl FALTR
AT FEEE BRELTERRE > R
T 7R Z 742 When the Company or the
Subsidiary engages in an acquisition or
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disposal of assets, following procedures
should be adapted to ensure the terms and
price of the transaction are appraised.

disposal of assets, following procedures
should be adapted to ensure the terms and
price of the transaction are appraised.

OETSESEFETES EEY TN

A2 RS o RPEE MR
B s 2 d s R s B RT ®
BETH BAIPE I 2P 2[R
‘?%J#ﬁf{iﬁi##&‘ii;ﬁ— % E o 2t B

_-L%-F‘;ii_ %’Si\*L\li)‘t“H‘B" fit@

l% A % P T}fﬁ’ﬁ\ ’ ’1’\?’?_%{

,%%&% éﬁ“fﬁé‘%ﬁ%‘

TEAPEA S BERR T AER
BRSL RFpEFR > RADTE IO
RS |’,}+ .-j_,}gm %\J%i7 ,}1& .-j_,}gm E%%_
s B2 ’Jfft 613*3@ 2
TATE ,,,.q_%&i AR -
Az - bR R TREE € AR For
the acquisition or disposal of securities
from the centralized securities exchange
market or over-the-counter market, the
responsible unit shall submit a brief with
the reason, the object and the price
reference basis and others to the
authorities base on the “Authorization
chart”. For the acquisition or disposal of
securities not from the centralized
securities exchange market or
over-the-counter market, the responsible
unit shall submit a brief with the reason,
the object, the counterpart, the transaction
price, trading terms and price reference
basis and others to the authorities base on
the “Authorization chart” of the Company
and its subsidiaries, then submitted to the
Board for a resolution. Material asset
transactions shall be approved by more
than half of all audit committee members
and submitted to the board of directors for
a resolution.

CEEVV S T TR LS

b l% \:5‘;«’% #’r‘fﬂ’%‘\ﬁ— xiojg

’4)’@}9@,}/ N 4;;1“15 "-T—QEFLIE \;'-j:[g
ﬁ%@é‘m* %%E’L@<;$
ﬁligl’—rlv—’ﬂ(j\\/’l "7|—
PO LA PR P L i e
a2 o REJERE S AP EF 0P

=

(D) EF 223 FNFEF A E A

REAS 2 WL o RPEE MR
15’*1?@/\;3%?’ %Fﬁ’lfr?’ MR R S
BETH ZRASTE IO 2[PAR
‘E’l%\' _J*FL'&;’ ,]ﬁ,- ~‘L%§‘fli %_ >0 o ;H:’%",\g;
PREVHRLH ?iﬁw%wﬁa
/\-41%’3153_{,\&? T RES o KyRE

R RS LD < et

TEAREA S BERR T RFER
BRSYRFEEE > RADTEF D
72 r*«z— :j_ﬁm %\JJ'FL'L'L7 1{-2,- :j_ﬁm 2 =4
’F‘/Hlb??\’#ﬂ% ﬁig@@ =%
AL f@;..;&?’ii Aexf=f -
Az -t RR o THRTE E AR For
the acquisition or disposal of securities
from the centralized securities exchange
market or over-the-counter market, the
responsible unit shall submit a brief with
the reason, the object and the price
reference basis and others to the
authorities base on the “Authorization
chart”. For the acquisition or disposal of
securities not from the centralized
securities exchange market or
over-the-counter market, the responsible
unit shall submit a brief with the reason,
the object, the counterpart, the transaction
price, trading terms and price reference
basis and others to the authorities base on
the “Authorization chart” of the Company
and its subsidiaries, then submitted to the
Board for a resolution. Material asset
transactions shall be approved by more
than half of all audit committee members
and submitted to the board of directors for
a resolution.

44

(w. Q‘m

(RS- S ¥ RS R 59 % -F

BERTA R R SRR
FE- G2 ABATREY LR
BRI R AT ERL
ﬁi,%ﬁi%¥%£i¥“¢’$*
NPEF NP2 [P L R P
%ﬁ@i%ﬁﬁ@%i°*@£ﬁﬁ‘
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2. [¥%i #E\z\J*ﬁiéié%*%i)%“;:% AT EF AP 2 [PAELE N
TEABEREATFARE » S BERESFTEALBFHE TR
iﬁgi\%ﬁ%\ﬁ‘a\**—uwﬁg’f ‘%’z’}@q.%)*:éﬁg}_%ﬁ;\ﬁ:a\i
BRWEFE AR R AEFFTLR —M bR TRFTFE AR WA
frmF o s - RAY o @ WAEFFERE2MAR - A2 — 1
PEF A2 N RAFAZ TR tRALEWd 2MEF A2
WEF RIS G LR g2 PREZ > TRV EFERESTPF
oo AEATHEFV AR 2 MR 2 2 FAR gk AR AR §
WEE  UFEL L—';F'?:‘]ZF %2 -The PHSAZ 2WEE O UFE ’éﬁi"ﬁ?
acquisition or disposal of real estate and ¥ 2. - The acquisition or disposal of real
other fixed assets shall be based on parity estate and right-of-use assets thereof and
pricing, bargaining, or bidding. The other fixed assets shall be based on parity
determination of trading prices and pricing, bargaining, or bidding. The
trading terms of the acquisition or determination of trading prices and
disposal of real estate and other fixed trading terms of the acquisition or
assets shall reference to assessed present disposal of real estate and other fixed
values, current appraised values, actual assets shall reference to assessed present
transacted prices of nearby real estate values, current appraised values, actual
properties, etc., with the approval in transacted prices of nearby real estate
accordance with the “Authorization chart” properties, etc., with the approval in
of the Company and its subsidiaries. accordance with the “Authorization chart”
of the Company and its subsidiaries.

5 641 A272 32708 s R ﬁvg_ "B 1641 AP 23 PR EA R, THEE S
BETET A FERRBH A~ p RFPEFEFANEE AT A R EER
i@\ﬁ%ié’éﬁ’»w\f@\%%‘fi W2 S ‘Bi‘*iﬁ“fﬁ*"iﬁ"i\?ﬁ"
RPLWEN U AFELPF LT WEAEYERY RGN
REFL 0% AL 3B AL F 0 FAM U EFE2PFRT AL
HERFAPpRELER x%ﬂ:".ﬂi 0% ATE W 3 RALE F o BER
B aEE o 3@ & T AR Inacquiring FAp B EEER 1% g H.,ai o 138

or disposing of real property or equipment
where the transaction amount reaches 20
percent of the company's paid-in capital
(or 10 percent of the subsidiaries’ equity)
or NT$300 million or more, the Company
or the Subsidiary, unless transacting with a
government agency, engaging others to
build on its own land, engaging others to
build on rented land, or acquiring or
disposing of equipment held for business
use, shall obtain an appraisal report prior
to the date of occurrence of the event from
a professional appraiser and shall further
comply with the following provisions:

(1) BV ok R FUE 1R & 4

4 > I &7 A4 E 1 Inacquiring or
disposing of real property, equipment,_or_
right-of-use assets thereof where the
transaction amount reaches 20 percent of
the company's paid-in capital (or 10
percent of the subsidiaries’ equity) or
NT$300 million or more, the Company or
the Subsidiary, unless transacting with a
domestic government agency, engaging
others to build on its own land, engaging
others to build on rented land, or acquiring
or disposing of equipment or right-of-use
assets thereof held for business use, shall
obtain an appraisal report prior to the date
of occurrence of the event from a
professional appraiser and shall further
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Jﬁ; a2 s WL S R % comply with the following provisions:
T ERARETT 6 AREE (1) Rl 7R FIR P 2 4 w%
%i{%nin%{—‘k,ﬂ)@ebp{;L RiFa b Bt % kippF
B AR R 472 o Where due to special BRERBARGEETE € ARUE i
circumstances it is necessary to give a Rpptes 2 b xR L "Ry
limited price, specified price, or Pe b B A% B 7432 o Where due to
special price as a reference basis for special circumstances it is necessary
the transaction price, the transaction to give a limited price, specified
shall be submitted for approval in price, or special price as a reference
advance by the board of directors; the basis for the transaction price, the
same procedure shall also be followed transaction shall be submitted for
for any future changes to the terms approval in advance by the board of
and conditions of the transaction. directors; the same procedure shall
also be followed whenever there is
any subsequent change to the terms
and conditions of the transaction.

6 643 AP 2 F 2T EA A, RRENEBASATE F PRI NS fRESR
FEACE AFE LR LT AL VFARHRYEFTALL EFELF
20%(s¢+ =@ p 2 ¥ a4 F 2 10%) 7z ”‘ﬂ\g;WZO%(E\—:LQEEf/?-E;‘L%E
AERSMANL o A L F 2 10%) & A7 %M&amuPa’%?ﬂ
Bobo R R A pRIEG g R RFCRM R b B R F L PR
TERRZEEELTRLL 3L WEVRRYE PR EEELAT R
iR €3FFPTRFBEREETHE L F3 Ro g3k Py R BEAE €T
B 3E % 20 HUAH 27432 - Where the w2 B 3R % 2054 T EE o
Company and the Subsidiary acquires or Where the Company and the Subsidiary
disposes of intangible assets or acquires or disposes of intangible assets or
memberships and the transaction amount right-of-use assets thereof or memberships
reaches 20 percent or more of paid-in and the transaction amount reaches 20
capital or NT$300 million or more, except percent or more of paid-in capital or
in transactions with a domestic NT$300 million or more, except in
government agency, the company shall transactions with a domestic government
engage a certified public accountant prior agency, the company shall engage a
to the date of occurrence of the event to certified public accountant prior to the date
render an opinion on the reasonableness of occurrence of the event to render an
of the transaction price; the CPA shall opinion on the reasonableness of the
comply with the provisions of Statement transaction price; the CPA shall comply with
of Auditing Standards No. 20 published the provisions of Statement of Auditing
by the ARDF. Standards No. 20 published by the ARDF.

7 644 PEAEYERY ZABALPTTH 644 PFELEYERYZARAZ H R

X2 3R )ii
The scope and limit of real property and
securities investment:

(1) = 2 3 F *L4E - The limits of the
various assets which the Company
may invest in are specified as
following:

ﬁiﬁ%‘ WHEL 2R

The scope and limit of real property or_
right-of-use assets thereof and securities
investment:

(1) & = @ 3 7 *LEE - The limits of the
various assets which the Company
may invest in are specified as
following:
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ALY ER % 2 A B ART LA A ZEEd ¥R * 2 A HARFTEH
AL 2 7% B 2005 P R*PEFANIRES DAL
Total amounts of real property for 20% % *T - Total amounts of real
non-operating use shall be no more property or right-of-use assets
than 20% of the net worth of the thereof for non-operating use shall
Company. be no more than 20% of the net
.7 REFRFT(F 7 100%+FF 2 & worth of the Company.
WA T) L RIE U FALE S P B. 7 B3 #F (7 7 100%+ § 2
B2 60% 5 LK F B G RHLEINT) 2RI ARE
%X (7 5 100%4F § 2 & H g4 SFEEZ 60%5 L RKF B
T)ZRFE A AZIE D P E 2 7 RES (7 100%4F 5 2 & &
30% % *2 - Total amounts of R T) 2 RFE A AR P
investment in securities (not & @2 30% % *2 - Total amounts of
including the 100% owned investment in securities (not
long-term equity investment) shall including the 100% owned
be no more than 60% of the net long-term equity investment) shall
worth of the Company. The limit of be no more than 60% of the net
investment in any individual worth of the Company. The limit of
securities (not including the 100% investment in any individual
owned long-term equity investment) securities (not including the 100%
shall be no more than 30% of the net owned long-term equity investment)
worth of the Company. shall be no more than 30% of the net
R, R EA AT AL worth of the Company.
XL A ARE A D PR CriEdmsrglE#zdalTiz

(2) # = @ F ' © The limits of the

ALty AR ¥ 2 2 &AW T LT

% 2. 40% 5 *2 - The transaction
amount for the Company’s
acquisition or disposal of
membership cards or intangible
assets shall be no more than 40% of
the shareholders’ equity of the
Company.

various assets which the Subsidiary
of the Company may invest in are
specified as following:

RE* o7& E 20% % L - Total
amounts of real property for
non-operating use shall be no more
than 20% of the net worth of the
Company / the parent company.

P BEEFRT( 7 100%F T 2 £
AL )T A ARE S 2 P

EE60%E LT RYG RES

(2) + 2 @ F*AE © The limits of the

A.

B

L3 BEXRT (35 100%35 4 2

Th B AE A PR
% 2. 40% % *2 - The transaction
amount for the Company’s
acquisition or disposal of
membership cards or intangible
assets shall be no more than 40% of
the shareholders’ equity of the
Company.

various assets which the Subsidiary
of the Company may invest in are
specified as following:
AEFERY 2 IABARFTEL
REFEFTAUIAE T EE
20% = * - Total amounts of real
property or right-of-use assets
thereof for non-operating use shall
be no more than 20% of the net
worth of the Company / the parent
company.
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(* 7z 100%z* 5 2 & & LB F) P ARIT) SRR A AL
2L RFFR I ALES 2P E L 2R 60% 5 U R T BT
30% = *2 - Total amounts of #E (F 7 100%4F 5 2 & Hp g
investment in securities (not FF) 2RI RMARER 2 F
including the 100% owned % 2 30% % *2 - Total amounts of
long-term equity investment) shall investment in securities (not
be no more than 60% of the net including the 100% owned
worth of the Company / the parent long-term equity investment) shall
company. The limit of investment in be no more than 60% of the net
any individual securities (not worth of the Company / the parent
including the 100% owned company. The limit of investment in
long-term equity investment) shall any individual securities (not
be no more than 30% of the net including the 100% owned
Worth of the Company. long-term equity investment) shall
C.riEdmsr g ideda” iz be no more than 30% of the net
B éi»z;z AAESF NP AL worth of the Company.
L 1# 7 2. 40% % *2-The transaction CrEfs, ¢ RaEEAT A2
amount of acquisition or disposal of 2% gr_t B AR T 28 ALk
membership cards or intangible i ¥ 2 40% % *2 - The transaction
assets shall be no more than 40% of amount of acquisition or disposal of
the shareholders’ equity of the membership cards or intangible
sub3|d|ary itself. . assets shall be no more than 40% of
Ty BES KT RIS R the shareholders’ equity of the
oA G A # - Total amounts of subsidiary itself.
investment in securities mentioned above Fat g f%’ FERFT R E RN
should be count in the original investment T AL ¥ A# - Total amounts of
cost. investment in securities mentioned above
should be count in the original investment
cost.

8§ 652 A20P32F 07w BRARENERST 652 AP EF 0P M BAREN AR
TR NP A ERA RSB A BARARYEFTAE  SHM AT
ZHEFAI AL AFEXPF T A B d AN A FAL L £
2 20% B F A L0%(XF 27 L HO PP F A2 20% &?;‘g’_

F A2 10%)&ATE % At &k 10%( + 2 & p £ F A 2 10%) & #7
B R N el FW3BAMLF KR ﬁlp\ S
PR TR RIS KT G EF A R T g wiE 2 p*‘dﬁ‘ii\'%
2 fRT HAR S RRT A TR R FpZBERFT T EF A2 %\HF»'“‘%‘
%?Liﬁﬁlﬁiﬁﬁ’ﬁw’&mﬂfﬁ% AEN S BERTITHEEIEFTLE €

T EEYE LI EE C When the
Company or the Subsidiary intends to
acquire or dispose of real property from or
to a related party, or when it intends to
acquire or dispose of assets other than real
property from or to a related party and the
transaction amount reaches 20 percent or
more of paid-in capital, 10 percent or

2 5% giiﬁw 4B EITREE YR
& i 3038 @ When the Company or the
Subsidiary intends to acquire or dispose of
real property or right-of-use assets
thereof from or to a related party, or when
it intends to acquire or dispose of assets
other than real property from or to a
related party and the transaction amount
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more of the Company's total assets, or
NT$300 million or more, except in trading
of domestic government bonds or bonds
under repurchase and resale agreements,
or subscription or redemption of money
market funds issued by securities
investment trust enterprises, the Company
may not proceed to enter into a transaction
contract or make a payment until the
following matters have been approved by
the board of directors and recognized by
the supervisors:

(P Ea s FTAZ P B2
Ff 3+ »x £ » The purpose, necessity and
anticipated benefit of the acquisition
or disposal of assets.

2Q):F T HA L5 %2 R ¥ oThe
reason for choosing the related party
as a transaction counterparty.

B)e M ZABREIRE > &%
6.5.3~6.5.5 F R TG I TR 4 iF
&2 4p e FR o With respect
to the acquisition of real property
from a related party, information
regarding appraisal of the
reasonableness of the preliminary
transaction terms in accordance with
clauses 6.5.3t0 6.5.5.

(A)Bf 2 X RP~E P EE R H
$EHBEADTZ I Dol 24
2_ B 4 % ¥ 18 - The date and price at
which the related party originally
acquired the real property, the original
transaction counterparty, and that
transaction counterparty's relationship
to the Company and the Subsidiary
and the related party.

B)FEiH ! PR A K- £ L
I AL TERE TR E 2
R T EE 2 FBM o
Monthly cash flow forecasts for the
year commencing from the
anticipated month of signing of the

reaches 20 percent or more of paid-in
capital, 10 percent or more of the
Company's total assets, or NT$300
million or more, except in trading of
domestic government bonds or bonds
under repurchase and resale agreements,
or subscription or redemption of money
market funds issued by domestic
securities investment trust enterprises, the
Company may not proceed to enter into a
transaction contract or make a payment
until the following matters have been
approved by the board of directors and
recognized by the supervisors:

VPl FALP S e EPE
Fp 2 %2 & - The purpose, necessity and
anticipated benefit of the acquisition
or disposal of assets.

QEFTHM %A 225 % %2 7 eThe
reason for choosing the related party
as a transaction counterparty.

O RS S ES V5 - LR 5
A %% 653~655 FR I
FABEE LI gp R A
With respect to the acquisition of real
property or right-of-use assets
thereof from a related party,
information regarding appraisal of the
reasonableness of the preliminary
transaction terms in accordance with
clauses 6.5.3t0 6.5.5.

MM EARPEPHEER T FH
REHBE RSP E S ;}S«frfﬁéff‘,ﬁ/\
2_ M % % % 38 - The date and price at
which the related party originally
acquired the real property, the original
transaction counterparty, and that
transaction counterparty's relationship
to the Company and the Subsidiary
and the related party.

B)FF3 9 PR A K- E L
PIEN LR AL TTERIE 2
REEEFEET 2 LB
Monthly cash flow forecasts for the
year commencing from the
anticipated month of signing of the
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contract, and evaluation of the
necessity of the transaction, and
reasonableness of the funds
utilization.

6) % 6.4 FRTPEF2LEERH K
NEz2Z FHIESE ﬁgﬁﬁiio
An appraisal report from a
professional appraiser or a CPA's
opinion obtained in compliance with
the preceding clause 6.4.

(MNA=Z2E22FiFEz2 Hie £ 85
7_¥ 78 - Restrictive covenants and
other important stipulations associated
with the transaction.

IR A E R Y 6.8.1 0% %

IR IFHL DAL BN R A

REFRALLP AR AR

“ﬁ’blﬁﬂ‘@“’ﬁ};%hﬁ %

B2 F AR GRS LE

oY Iy e
Tfm

Moo
o

FHEHA NPT P RS
@A£%#@“7£%’Ei§@%ﬁ
TEE G- THREAPAFAFT O FLL
AR BT 2 FF L 0 The
calculation of the transaction amounts
referred to in the preceding paragraph
shall be made in accordance with clause
6.8.1, paragraph 2 herein, and "within the
preceding year" as used herein refers to
the year preceding the date of occurrence
of the current transaction. ltems that have
been approved by the board of directors
and recognized by the supervisors need
not be counted toward the transaction
amount.

contract, and evaluation of the
necessity of the transaction, and
reasonableness of the funds

utilization.
6)iz% 6.4 ERT P2 B ERHH
ME2 B HEFL gg ﬁiio

An appraisal report from a
professional appraiser or a CPA's
opinion obtained in compliance with
the preceding clause 6.4.

(A2 b 24|iEE2HsFRY
¥_¥ 78 - Restrictive covenants and
other important stipulations associated
with the transaction.

IR E AV E RS 6.81iE%
SR IFHL DAL BN R A
LERRHEL 2P S AR LA R
- E L RAJIIAERRIRITE
i 2 FPAR g RIS ALY

P Y Iy e

@f,\

» y ©
Y
\v

AHA NP RFT PR BRER

#xé”*ir}i% TEEERE
FELA- TIREAPAFAF  FBRE
ﬁﬂ&%ﬂ7ﬁigiw-me
calculation of the transaction amounts
referred to in the preceding paragraph
shall be made in accordance with clause
6.8.1, paragraph 2 herein, and "within the
preceding year™ as used herein refers to
the year preceding the date of occurrence
of the current transaction. Items that have
been approved by the board of directors
and recognized by the supervisors need
not be counted toward the transaction
amount;_

;,

ﬂ;:

DeEdar,rcy iRt 2 xgsd
it * T & - Acquisition or disposal
of equipment or right-of-use assets
thereof held for business use.

QAL EYER?2 2841
* # T A Acquisition or disposal of
equipment _or__right-of-use _assets
thereof held for business use.

% 652 ERTRFITEEHHT

L TR R P LS T
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% 652 ERTRFITEF EHHT &
AEFPAR g2 A2
PR SREE A R EF T
ﬁg&%ﬁﬁ:ﬁi—ujkiﬁ’?
ERER R A VN o N S
BHETERTELEMFFLR 200
HoRETEEHBE  BAST A
EWEF 2R B2 E A FH
ALSEFLL RNEF Y AN
PPN EEGREE - ARG L
Rég 2B~ A2 203 % NFELE
—‘,5‘ 2+ 8 2 o The transactions shall be
approved by a majority of all audit
committee members, and then submitted
to the Board of Directors for discussion
and resolution in accordance with the
clause 6.5.2. If approval of a majority of
all audit committee members as required
in the preceding paragraph is not obtained,
the transaction may be executed upon
approval of more than two-thirds of all
directors, and the resolution of the audit
committee shall be recorded in the minutes
of the Board of Directors meeting. When
an acquisition of real property from a
related party is submitted for discussion by
the Board of Directors, the Board of
Directors shall take into full consideration
each Independent Director's opinions. If an
Independent Director objects to or
expresses reservations about any matter, it
shall be recorded in the minutes of the
Board of Directors meeting. The terms "all
audit committee members™ and "all
directors” referred to in this paragraph

GREANES S 3 ST SREE L S
ﬁgﬁﬁﬁﬁ:&i—ujkiﬁ’?
CRES 5 SR VR oI S SRS
BRI EATHAP P LR 200
HowRIEFEEUHE BAAYA
EWREEF AL W2 EEAG F
LR FEFTLL BEFEP HIT
PR ETERES - ARG A
RE2Ma 2 28a5% > UFEALE
—"Ff 2+ 8 2 o The transactions shall be
approved by a majority of all audit
committee members, and then submitted
to the Board of Directors for discussion
and resolution in accordance with the
clause 6.5.2. If approval of a majority of
all audit committee members as required
in the preceding paragraph is not obtained,
the transaction may be executed upon
approval of more than two-thirds of all
directors, and the resolution of the audit
committee shall be recorded in the minutes
of the Board of Directors meeting. When
an acquisition of real property from a
related party is submitted for discussion by
the Board of Directors, the Board of
Directors shall take into full consideration
each Independent Director's opinions. If an
Independent Director objects to or
expresses reservations about any matter, it
shall be recorded in the minutes of the
Board of Directors meeting. The terms "all
audit committee members" and "all
directors” referred to in this paragraph
shall be calculated as the actual number of
persons currently holding those positions.
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shall be calculated as the actual number of
persons currently holding those positions.
9 653 APz F0F7 el kABREIRE > 653 A2FE2F Pl RAREIHEN
RieT A R h S A AT HRPPEFR  RRT A ETERD

To acquire real property from a related
party, the Company or the Subsidiary shall
evaluate the reasonableness of the
transaction costs in the following manners:

(DHFM A 25 G e 2 F &7
LE R RBRE LA AT
EFEfIAX A AT E S 0P
BN TR E AT A2 S RIS
ﬂﬁ%ﬁ%%fﬂﬁﬁlﬂ i
AEWH T EBEERR B
f13 - Based upon the related party's
transaction price plus necessary
interest on funding and the costs to be
duly borne by the buyer. "Necessary
interest on funding" is imputed as the
weighted average interest rate on
borrowing in the year the Company
purchases the property; provided, it
may not be higher than the maximum
non-financial industry lending rate
announced by the Ministry of Finance.

QB 5 4 4oy iRkt & RS
RIS B & @ R

P2 P R E !?ﬁﬂﬁ&ﬁ#é’%f‘*
ﬂmﬁ-\w@a Elil e
ERAEZ S A2 RRPFe

- Er o $,§¢1§H§ﬁ E 22—
3 LBRAE > 23 * 2 o Total
loan value appralsal from a financial
institution where the related party has
previously created a mortgage on the
property as security for a loan;
provided the actual cumulative
amount loaned by the financial
institution shall have been 70 percent
or more of the financial institution's
appraised loan value of the property
and the period of the loan shall have

= & 2_ & 32+ @ Toacquire real property
or right-of-use assets thereof from a
related party, the Company or the
Subsidiary shall evaluate the
reasonableness of the transaction costs in
the following manners:

(DFeh A 25 B4z e & F &1
LER R B A S
$?‘$ﬂ RN AROIUANSTE S T
PE~ T A E R AT A8 2 4T 4E
FIFrERE 2 fad 2 FR A
IEWHM T L EREER B
413 - Based upon the related party's
transaction price plus necessary
interest on funding and the costs to be
duly borne by the buyer. "Necessary
interest on funding™ is imputed as the
weighted average interest rate on
borrowing in the year the Company
purchases the property; provided, it
may not be higher than the maximum
non-financial industry lending rate
announced by the Ministry of Finance.

(2B 1 % 4o 13z fhing o & R b i
EREETLECEN- I 43 8 & sah g
U B S U
Wehde 2 F R R B ok
PR E2 - A2 PR e
- E o E RS E 2 -
3 LM AE o AT 2 o Total
loan value appraisal from a financial
institution where the related party has
previously created a mortgage on the
property as security for a loan;
provided the actual cumulative
amount loaned by the financial
institution shall have been 70 percent
or more of the financial institution's
appraised loan value of the property
and the period of the loan shall have

been one year or more. However, this

been one year or more. However, this
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shall not apply where the financial
institution is a related party of one of

the trading counterparts.

EHMER- Rz 22 s EY
Fod B2 %R A uHw I AT iE -
% 3% < % = & -Where land and houses

thereupon are combined as a single

property purchased in one transaction, the
transaction costs for the land and the

houses may be separately appraised
either of the preceding manners.

ﬁ““&ié?é%ﬁ&%@
Ao RS -TFEES BRI ITLAPAE
A T REFETEFRIE AT
% % - To acquire real property from a
related party, the Company or the

Subsidiary shall appraise the cost
real property in accordance

paragraphl and paragraph 2, and shall
also engage a CPA to audit the appraisal

and render a specific opinion.

in

* B

L

of the
with

shall not apply where the financial
institution is a related party of one of
the trading counterparts.

EHMY TR - Rz 22 s
B Byt b 2 5 B 3w o 475
F— 32225 2 % & A -Where land and
houses thereupon are combined as a
single property purchased or leased in
one transaction, the transaction costs for
the land and the houses may be separately
appraised in either of the preceding
manners.
AFEF TR GBABRET A
RHRTEFTAE D AFRIGER A
AN A T RIEFEERTIE &7
E 8% 2 - To acquire real property or
right-of-use assets thereof from a related
party, the Company or the Subsidiary
shall appraise the cost of the real property
in accordance with preceding two
paragraphs and shall also engage a CPA
to audit the appraisal and render a
specific opinion.

10

6.5.4

Company and the Subsidiary from a

related party meets one of the following
circumstances, the acquisition shall be

conducted in accordance with the clause
6.5.2 and the clauses 6.5.3 do not apply:

(1) BE 1% A % T3k & pE 81 7 B 18

A ° The related party acquired

real property through inheritance or

as a gift.

QM HAITYERE I HAPETIEL
237X p e 5 & - Morethan five
years have elapsed from the time the
related party signed the contract to

DPEF PR BEABREIRE > 654
T2 - K )@;;“ 6.5.2 i 2

FEE > A F % 653 % 2_ 42 Where
the acquisition of real property by the

* B
the

NFEFI PR MAARE R BAN
ENES 57 R Il S VRN

(A0

%% 652 FRTIEL - A+ % 653
% 2_ 4. %_: Where the acquisition of real
property or right-of-use assets thereof by
the Company and the Subsidiary from a
related party meets one of the following
circumstances, the acquisition shall be
conducted in accordance with the clause
6.5.2 and the clauses 6.5.3 do not apply:
Q) M A BFSRAEE R B E 3
AfHE R * #EFTA - The related
party acquired the real property or_
right-of-use assets thereof through
inheritance or as a gift.
@ MHEAZTHRE I ANE %
FARTEAILIITYP©®5
+# - More than five years have elapsed
from the time the related party signed
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obtain the real property to the the contract to obtain the real
contract conclusion date for the property or right-of-use assets
current transaction. thereof to the contract conclusion
date for the current transaction.
Bt r 7425 p i
e AET LM A BET
(3) M B A AR A ‘v‘r%;irﬁﬁxmxﬁag_o
L E R b4 A 3 N F A 3 2N >
o fem L EER LG Fﬁ?l‘wﬁiﬁ (4)4A:\+ Fort ki\'?*&
#rﬂb~ﬂ%ﬁ%' Al N X T
wADPETEE Realpropertyls LINPRLE AN LR
acquired through conclusion of a 2 % fhg_fé * 54 o The real
joint development contract with the property right-of-use assets for
related party or through engaging a business use are acquired by the
related party to build real property, Company with its parent or
either on the company's own land or - : — .
on rented land. §ub3|q||ar_|es,_or by its s_ubg,ldlarles
in which it directly or indirectly
holds 100 percent of the issued
shares or authorized capital.
11 655 2292327 i#%% 6535 -2 655 22723 202%% 6535 -2

EN I ol ‘J’%i7$&¢%l}:’}épl‘ﬂ
Bi" ik % 6.5.6 EHRTIEL o 4o ¥ T
51] a5 TR NEEEREPFEAE A

}\'r‘l}nﬂ g"J‘Eﬂ; ,%ﬁbﬂk}—.&ﬂ»
+ > 7 fpt *T - When the results of the
Company’s or the Subsidiary's appraisal
conducted in accordance with the clause
6.5.3 paragrahpl and paragraph 2 are
uniformly lower than the transaction price,
the clause 6.5.6 shall apply.
Notwithstanding, this shall not apply
where the following circumstances exist,
objective evidence has been submitted and
specific opinions on reasonableness have
been obtained from a professional real
property appraiser and a CPA:

(1) B x4 RB~{EE B el BT
F o EERPETAERL- K

Where the related party acquired

undeveloped land or leased land for

development, it may submit proof of
compliance with one of the following
conditions:

a. 2 %% 653~65.4 iRz 2 >

PG S RRIRN G L
L R LA Rt =
?K?é{;'%ﬁ' °"Lr7f1°‘r@— E

—.‘JEJ'FL I‘I"“L%ijﬁiigl%‘féﬁﬂﬂ
o Rk % 6.5.6 iFHTIHT o 24 F]T
”’ ’T#%»vr'ﬁlg_é}iﬁg’xp]ﬁjg

LEERRFE §&ﬁ7gwbﬂﬁ&i
% > % 4t *2 1 When the results of the

Company’s or the Subsidiary's appraisal
conducted in accordance with the clause
6.5.3 paragrahpl and paragraph 2 are
uniformly lower than the transaction price,
the clause 6.5.6 shall apply.
Notwithstanding, this shall not apply
where the following circumstances exist,
objective evidence has been submitted and
specific opinions on reasonableness have
been obtained from a professional real
property appraiser and a CPA:

() B a A BB EE R R | TR

ﬁ » {H %pﬂ.f“b—r"l"ﬂ“‘i7"§:

Where the related party acquired
undeveloped land or leased land for
development, it may submit proof of
compliance with one of the following
conditions:

a. 2 %% 653~654iFHR 22 >
EE RN N UE S B A &g
7,'\4E~‘L€5‘1'% 'TJ/F’& B &3 Ecd
LIGARE B S s kS bt
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o ﬁx‘fr 3#E BB A FE
F'B7;Ly: t? —\‘;mrﬁg.ig
S RE o i 2 ﬁx THEXREL S
L 5 & o Where undeveloped
land is appraised in the manners
referred to in the clauses 3.6.3 —
3.6.5, and houses according to the
related party's construction cost plus
reasonable construction profit are
valued in excess of the actual
transaction price. The "Reasonable
construction profit" shall be deemed
the average gross operating profit
margin of the related party's
construction division over the most
recent three years or the gross profit
margin for the construction industry
for the most recent period as
announced by the Ministry of
Finance, whichever is lower.

- thes e 2 B g 2 kit
PR AP ZHBEREA XY
h > Ha fApT 2 b iERYS
HAFAFFHOIRT 2 621
By B LRl ixitipy

+ o Completed transactions by
unrelated parties within the
preceding year involving other
floors of the same property or
neighboring or closely valued
parcels of land, where the land area
and transaction terms are similar
after calculation of reasonable price
discrepancies in floor or area land
prices in accordance with standard
property market practices.

R dA2dz2F 0 FEFEe M4

A A 0 BB RS RITE R
- Fp 2 H s 2ER A R KB
%2 % fMAAiTH o Where the
Company or the Subsidiary provides
evidence that the terms of the
transaction are similar to the terms of
transactions completed for the
acquisition of neighboring or closely
valued parcels of land of a similar

Q)

B M BT 3 E R M A FaE
o Tiog 245 A 4ph L 3
WH W2 BT EREL I
K 5 & - Where undeveloped
land is appraised in the manners
referred to in the clauses 3.6.3 —
3.6.5, and houses according to the
related party's construction cost plus
reasonable construction profit are
valued in excess of the actual
transaction price. The "Reasonable
construction profit" shall be deemed
the average gross operating profit
margin of the related party's
construction division over the most
recent three years or the gross profit
margin for the construction industry
for the most recent period as
announced by the Ministry of
Finance, whichever is lower.

- e 2 H s A & ARIT
FPR-FEPNZHBAREARE
R e ffipir o T i lg

#rAHAF FEEF %’l’;ﬂ)ﬂ%”ﬁ Z
FREE A R AR R
10 % & o Completed transactions by
unrelated parties  within  the
preceding year involving other
floors of the same property or
neighboring or closely valued
parcels of land, where the land area
and transaction terms are similar
after calculation of reasonable price
discrepancies in floor or area land
prices in accordance with standard
property market sale or leasing
practices.

E Rk
ﬁ #e«’-’rj > Where the Company or

the Subsidiary provides evidence that
the terms of the transaction are
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size by unrelated parties within the similar to the terms of transactions
preceding year. completed for the acquisition of
neighboring or closely valued parcels
of land of a similar size by unrelated
parties within the preceding year.
W IR TR R B KRB -
2 AR HEER Y RS B R hd S R
WO ATAEAIT R R AR RG] - : #Mgf?fg;i%iﬁd im#jzl}ﬁ’?%

B g AR Y BEAER B fhend - A @500 2 € £ 52 REAILH = R
5500 2 ¢ £ 1 2EREAPITE 5 R RIS ATAFR G AR ARLT > R CR e 2ERE T
Al ""'1"%‘5;64 ﬁ’ff‘—‘j s B H 4 2ERE 4 A REED|Z G 1%7» MmATR A ﬁ—ﬁ’l;f?v\i
HRELZ R A HETT A Jfﬂﬁv;f;»a F 50% % R Rl ArfL- E P TR A
3—*50%,11@;1 DAL &N R0 A= N P é’*%ﬁﬁ&.i"?’?ia

ErAFATFHL2P 5 A% A i PaA®, paigmiel - & o
/ﬁ_%‘ﬂf’f — - = Completed transactions for Completed transactions for neighboring
neighboring or closely valued parcels of or closely valued parcels of land referred
land referred to in the preceding to in the preceding sub-paragraphs (1)
sub-paragraphs (1) and (2) refer to P g paragrap
parcels on the same or an adjacent block and (2) refer to parcels on the same or an
and within a distance of no more than 500 adjacent block and within a distance of no
meters or parcels close in publicly more than 500 meters or parcels close in
a_nn(_)unced_ current value; transactions for publicly announced current value;
similarly sized parcels refers to ] o )
transactions completed by unrelated transactions for similarly sized parcels
parties for parcels with a land area of no refers to transactions completed by
less than 50 percent of the property in the unrelated parties for parcels with a land
planned transaction; within one year area of no less than 50 percent of the
refers to one year from the actual date of . -
acquisition of the real property. property in the planned transaction;

within one year refers to one year from

the actual date of acquisition of the real

property or right-of-use assets thereof.
12 656 #2723 070 aABREARA > 656 A0F2F 070 AABREIRAR

Y& % 6.5.3~6.5.5 iEH TG E KD
ik RS ME o RFELT F|E£E
When the results of the Company’s or the
Subsidiary's appraisal conducted in
accordance with the clauses 6.5.3 10 6.5.5
are uniformly lower than the transaction
price, the following requirements shall be
met:
(1) 3er & & 2 % '%’ﬁ?» B
2. AFE > RAPREZ £ R IR
AEOFE 0 R A R R E
]‘ﬁa’i)’:o ANPEFOFHAL P

LRFHEEATEE  FRE 2

H*»#EFTA > ir©H% 653~ 655v+

J'FLL;I‘I" FERBRLI VRS MY &
##12 7 7| % 78 : When the results of the
Company’s or the Subsidiary's appraisal
conducted in accordance with the clauses
6.5.3 t0 6.5.5 are uniformly lower than the
transaction price, the following
requirements shall be met:
DR#rbi2 B EFEAL S
REEL & AR 2L EE 0 kAP REE
PRI/ FRFROHFE 2 EA
AR R TR AN P RS
SPHE B T2 %/\F' B2
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PRENS-FLALER AP @H,gfxaﬂﬁtw Fz 2
R RAD Y TV E AL S IECE L LR AXFE S ﬂ*r)f%.}ih;g
VbR AR M2 £ R TR F A 7B #%#”" Wbk Ap M2 4R
24 - A special reserve shall be set T # W F 2 o Aspecial

aside in accordance with the relevant
laws and regulations against the
difference between the real property
transaction price and the appraised
cost, and may not be distributed or
used for capital increase or issuance
of bonus shares. Where the Company
and the Subsidiary uses the equity
method to account for its investment
in another company, then the special
reserve called for under the relevant
laws and regulations shall be set aside
pro rata in a proportion consistent
with the share of the public
company's equity stake in the other
company.

N =
/“;’J

-n\-
N

@ %

eIy *J{Arrh— o B4 B

=

i

AR RE A
P %

z
2

AL W

|

—_

A

AP EP 2 Y EFRTE

R
=i WoRy 4

CAEEREA LS P Lk
N7

74.

-

X2

- 5

gREIMAFIIRL o FHL A
EPEE T Ry B AP L3
EF ~ €31 EF % 22 o Inany of the
circumstances referred to in the
preceding subparagraph, the Audit
Committee shall supervise the
execution of the Company’s business
and may audit the Company’s
business, finance and account books
at any time and also ask the Board of
Directors or managers to submit the
relevant report. The Audit Committee
may appoint an attorney-at-law or
CPA to conduct the audit referred to
in the preceding paragraph on behalf
of the Company.

() BaH-5 — A0 % & = A RJLNA) AR
K g TR Eep B AN
EFE 2B HP E o Actions taken
pursuant to the preceding
subparagraphs (1) and (2) shall be

M¥

reserve shall be set aside in
accordance with the relevant laws and
regulations against the difference
between the real property or_
right-of-use assets thereof
transaction price and the appraised
cost, and may not be distributed or
used for capital increase or issuance
of bonus shares. Where the Company
and the Subsidiary uses the equity
method to account for its investment
in another company, then the special
reserve called for under the relevant
laws and regulations shall be set aside
pro rata in a proportion consistent
with the share of the public
company's equity stake in the other
company.

2 2+4F ¢ RT ?%éﬁaééﬁ
wﬂ7%m%ﬂ TEES R AT
CREERA S S P EIRE Mk
%ﬁ e e o 5@ ERE
TEALEARDEL  FPLR
EP TR WA AP L

FF ~ €35 EF % 52 o Inany of the
circumstances referred to in the
preceding subparagraph, the Audit
Committee shall supervise the
execution of the Company’s business
and may audit the Company’s
business, finance and account books
at any time and also ask the Board of
Directors or managers to submit the
relevant report. The Audit Committee
may appoint an attorney-at-law or
CPA to conduct the audit referred to
in the preceding paragraph on behalf
of the Company.

(3) o - 22 % = AL did¥
Wk g FHEREFHep FRES
£33 2 S E M F o Actions taken
pursuant to the preceding
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i

reported to a shareholders meeting,

and the details of the transaction shall

be disclosed in the annual report and

any investment prospectus.
i?ﬁa;?ﬁ@&ﬁﬁ%iﬁﬂ%
/é#/\ﬁ—g RiEEB i%' PEr2 T A

n%:}ﬁ% fas B R GE AT T B
YA ik s ﬁ.w %Fikﬁﬁbi"’
'%’T' "?ﬁk‘rﬁgpﬁ,&w"ﬁpﬁﬁ"?;x
Fru] @ 4o g o After setting aside a
special reserve under said requirements,
the Company or the Subsidiary may not
utilize the special reserve until it has
recognized a loss on decline in market
value of the assets it purchased at a
premium, or they have been disposed of,
or adequate compensation has been made,
or the status quo ante has been restored,
or there is other evidence confirming that
there was nothing unreasonable about the
transaction, and the Competent Authority
has given its consent.

>z 7'
PA\.&JI

\

NPE I NP R AABRER
é_ 7 H B ERKETR
#%Lﬁii’ﬂ@@ﬁ:
72 - The subparagraphs (1)-(3) of the
clause 6.5.6 shall apply if there is other
evidence indicating that the acquisition
was not an arms-length transaction.

subparagraphs (1) and (2) shall be
reported to a shareholders meeting,
and the details of the transaction shall
be disclosed in the annual report and
any investment prospectus.

ANTE GNP SRR TR
HEASHEE G R GE RAE2
FA A @ﬁé*&f;_gﬁ
FE LA AR Rk

EHRFETE D LK ’15;,1,?%%‘%2}’6
RIS 48 % 24N P A o After

setting aside a special reserve under said
requirements, the Company or the
Subsidiary may not utilize the special
reserve until it has recognized a loss on
decline in market value of the assets it
purchased or leased at a premium, or
they have been disposed of, or the
leasing contract has been terminated,
or adequate compensation has been made,
or the status quo ante has been restored,
or there is other evidence confirming that
there was nothing unreasonable about the
transaction, and the Competent Authority
has given its consent.
AXPEFI PR BRABRETRAE
EHRTEFTAEAFTEEERET R
3 AEFEFRIFE Y T RE
= 38 AR E 342 - The subparagraphs
(2)-(3) of the clause 6.5.6 shall apply if
there is other evidence indicating that the
acquisition was not an arms-length
transaction.

13

6.8 F 31 =~ B Operating procedure for public

disclosure of information

681 AP 23 2FEFA AT A
T?F” @ﬁﬁ?$w%¢?%
%%aﬁ%’*i?%ii%ﬂﬁﬁ
2.p pRARRE T AR A B R 4p
T rbyE@ o 2 ¢ 37 @ Under any of
the following circumstances, the
Company or the Subsidiary shall
publicly announce and report the
relevant information on the Competent
Authority’s designated website in the
appropriate format as prescribed by
regulations within two days from day

6.8

7 3 2> B Operating procedure for public

disclosure of information

6.81 A7z "*qﬁdﬂvabﬁé’ﬁ
TR R kAR A E 48

M%{ﬁi’*i%%iz%ﬂﬁﬁ
2 p P EARM T AR M A E B
T by o £ ¢ 38 L Under any of
the following circumstances, the
Company or the Subsidiary shall
publicly announce and report the
relevant information on the Competent
Authority’s designated website in the
appropriate format as prescribed by
regulations within two days from day
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of occurrence of the event:
(1) B A BB R AL T B A 0 N
B iR A SBE RN s BB A Y2
éfi%ﬁﬁ@i??ﬁ{p
[ 20% BT A 10%: AT R
Bl %? \'? LT
% L o Eai_i\‘% "\1‘"]_35]]]\
REEEE AL F R
7t T - The acquisition or
dlsposal of real property from a
related party, or acquisition or
disposal of any assets other than a real
property from a related party and the
transaction amount is 20 percent of
the Company's paid-in capital, 10
percent of the Company's total assets,
or NT$300 million or more; provided
that this shall not apply to trading of
government bonds or bonds under
repurchase and resale agreements or
subscription or redemption of
domestic money market funds;

t:

}} \:t \"

=

R

i

e
N

\ﬁ

F

N
-3
=
N~

R Tl e 90 ok

(2) i 17 & B~ A 1]~ fTPEA R £ R
Merger, demerger, acquisition, or
transfer of shares;

Q@) EEMAMP I EFad 2
Bw 32454 F T & 4F - Losses
from derivatives trading reaching the
limits on aggregate losses or losses on
individual contracts set out in the
Procedures adopted by the Company;

(4)3"@’\‘%@/’;\ 7 F' ﬁf@&\?%ﬁ'—% 441:%
Rz K P H R G
Aok BT ET IR T2 -
Where equipment for business use are
acquired or disposed of, and
furthermore the transaction
counterparty is not a related party,
and the transaction amount meets any
of the following criteria:

a. FleF A AEATE N 100 R~ 2

of occurrence of the event:
Qe ABEAms, 2 HA8H @
*ETA "t’Fﬁ@""\‘E’*PE\')f@

ANV N A é’#ﬁ?éy’dd
FTATRL EFEATFRT
7F2. 20% ~ 2. F A 10%:" —T‘ri F"*
vt oo (1 ‘;_ﬁ ,F, KR
\}wx%\}‘—v}fi7 ,F,A\E'Eg_ﬁ\.%r\b
DREE TS S £ 2 S
W P &7 At *2eThe acquisition
or disposal of real property and
right-of-use assets thereof from a
related party, or acquisition or
disposal of any assets other than a real
property and right-of-use assets
thereof from a related party and the
transaction amount is 20 percent of
the Company's paid-in capital, 10
percent of the Company's total assets,
or NT$300 million or more; provided
that this shall not apply to trading of
domestic government bonds or bonds
under repurchase and resale
agreements or subscription or
redemption of domestic money
market funds;

QEFEH LB TP XE o
Merger, demerger, acquisition, or
transfer of shares;

@) EEFAEF 2 r 4 d 23
BwE g2 454 F L& - Losses
from derivatives trading reaching the
limits on aggregate losses or losses on
individual contracts set out in the
Procedures adopted by the Company;

(4) B iF ’\'}f@é\ 4 F' }3 f@tk‘ﬁ}% li’—'%‘ '31‘:. i
2 REEARRTETE P HR
PEREIMRA S AT
T 7| F 2 - : Where equipment or
right-of-use assets thereof for
business use are acquired or disposed
of, and furthermore the transaction
counterparty is not a related party,
and the transaction amount meets any
of the following criteria:

a. FICF AFEAEATE R 100

\
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No.

PIFTIE
Current Provisions

[ L S

Proposed Amendments

(5)

(6)

SEFFST R EEITER
5 &=+ o Forapublic company
whose paid-in capital is less than
NT$10 billion, the transaction
amount reaches NT$500 million or
more.
FleF AR EATE 100 g~ 0
Z OB FEP 0 h EFpEAT i
10 ®~ 12+ - Fora public
company whose paid-in capital is
NT$10 billion or more, the
transaction amount reaches NT$1
billion or more.
MR EiEfE LiESLEL R
LiEa s EEL L NBERH
Ao ADPEIOPIIE AR
PEEALATE RS RS o
Where land is acquired under an
arrangement for commissioned
construction on self-owned land or
leased land, joint construction and
allocation of housing units, joint
construction and allocation of
ownership percentages, or joint
construction and separate sale, and
the transaction amount under NT$500
million. (Subject to the amount the
Company and the Subsidiary expects
to invest in)

K%’éﬁ?%‘]‘lf’l‘i?é_‘ig N fﬁ,ﬁ;&
f?lf@’w B EE SR RRT
TEEFEPFRFT AL
20%6%%%”:7 B3igmt FHeoieT 7
257 7t 2 1 Where an asset

transaction other than any of those
referred to in the preceding five
subparagraphs, or a disposal of
receivables by a financial institution,
or investment in the Mainland Area,
reaches 20 percent or more of paid-in
capital or NT$300 million.
Notwithstanding, this shall not apply

to any of the following circumstances:

Z_ \F’B)’éry;"\‘;$ 1§§?§:
i 5 =12+ o Forapublic
company whose paid-in capital is
less than NT$10 billion, the
transaction amount reaches NT$500
million or more.

b. 7~ “fi i 100 fg 7~ 11
rzZaoRBgFEad ok EEAT
T 10 fme j > For a public
company whose paid-in capital is
NT$10 billion or more, the
transaction amount reaches NT$1
billion or more.

O)mprdiE~fe iz LELE
Ag¢$\bébg4&%@z@
A ERRASHEEIMBAL A
F2F AP AR
WEATE A5 g2+ - Where land is
acquired under an arrangement for
commissioned construction on
self-owned land or leased land, joint
construction and allocation of housing
units, joint construction and allocation
of ownership percentages, or joint
construction and separate sale, and_
furthermore the transaction
counterparty is not a related party,
and the transaction amount reaches
above NT$500 million. (Subject to
the amount the Company and the
Subsidiary expects to invest in)

B) %I 2 FTALSE ~ A
BAS G REIE L BAT

b g >f‘?ﬂ NEN RS
200/0 %5’%_ 3/~ P-ﬂﬂ"ozﬂ’f;l]
253 At *2 0 Where an asset
transactlon other than any of those
referred to in the preceding five
subparagraphs, or a disposal of
receivables by a financial institution,
or investment in the Mainland Area,
reaches 20 percent or more of paid-in
capital or NT$300 million.
Notwithstanding, this shall not apply
to any of the following circumstances:

a. §# B} =& - Trading of
domestic government bonds.
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No.

PIFTIE
Current Provisions

[ L S

Proposed Amendments

a. § § =@ o Trading of government
bonds

b. P r driEL g
PR vrRPESKT S *ii
72 bW 34 & - Bonds under
repurchase and resale agreements or
subscription or redemption of
domestic money market funds;

IR E AT AN 2 The

transaction amount referred to in the

preceding paragraph shall be calculated
in the following manners:

(1) * £ % £ %f - The amount of any
individual transaction;

CEESNS S LR RS Y

> e - PR S 2 £4F 0 The
cumulative transaction amount of
acquisitions and disposals of the
same type of underlying asset with
the same trading counterpart within
one year;

(3) - & p H%B* B (B e
AAUHRRE) F-BEFEIFAE
Z_ %& %f - The cumulative transaction
amount of real property acquisitions
and disposals (cumulative
acquisitions and disposals,
respectively) within the same
development project within one year;

(4) - & p Fé.ﬁﬁk’fg*é@/& (B8~ e
AR F- o RES2L 4
%g ° The cumulative transaction
amount of the same securities
acquisitions and disposals
(cumulative acquisitions and
disposals, respectively) within the
same development project within one
year;

FoF- AP AZREET

FAz2p i AR gl - &

T IRARR R T E A LR

» o Within one year as used in paragraph

[}

2 refers to the year preceding the base

b. %v?, ,T%w«\?w«u iy,F, N

R rRpBERFT R E
# 72 bW 34 & - Bonds under
repurchase and resale agreements or
subscription or redemption of
domestic money market funds;

I L AFEET A N E 2 The

transaction amount referred to in the

preceding paragraph shall be calculated in

the following manners:

(1) # £ %2 % £%F - The amount of any
individual transaction;

Q-#p Ffpek - #Eé&“ﬁ"“' &
Al R b 2 £%F o The
cumulative transaction amount of
acquisitions and disposals of the same
type of underlying asset with the
same trading counterpart within one
year;

(3)“‘&]]\/:7%3" 2@’4’\(3"1”‘}%@
AR ﬁ)k—ﬂ%&ilﬁé
g né‘*”lﬁ T A2 £% o The
cumulative transaction amount of real
property or right-of-use assets
thereof acquisitions and disposals
(cumulative acquisitions and
disposals, respectively) within the
same development project within one
year'

4) - #p Rfpe3 @\ (B~17 ~ R
AABRARE) - F HESZ 4
%f ° The cumulative transactlon
amount of the same securities
acquisitions and disposals
(cumulative acquisitions and
disposals, respectively) within the
same development project within one
year;

AETHE- EPN G AZILERH

S p iRN Ay - &0

ABIIARR T O A I G2t

» o Within one year as used in this_
paragraph refers to the year preceding

the base date of occurrence of the current
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B LiTiE2 g iE
No. Current Provisions Proposed Amendments
date of occurrence of the current transaction. Items duly announced in
transaction. Items duly announced in accordance with these Regulations need
accordance with these Regulations need not be entered.
not be entered.
14 691 2272 F 2P2FEP 2BFEFS 691 APz F 27 2LERPN 2B F 72
PoBENEASTAT ¥ 6.8 FRTR FoBREARA,TAT ¥ 6.8 ERTE
\*E'iﬁriii*’dﬂké'mio ~Z2 Y HEEE D AP L2
Information required to be publicly Information required to be publicly
announced and reported in accordance announced and reported in accordance
with the provisions of the preceding clause with the provisions of the preceding clause
6.8 on acquisitions and disposals of assets 6.8 on acquisitions and disposals of assets
by the Company's subsidiary that is not by the Company's subsidiary that is not
itself a public company in Taiwan shall be itself a public company in Taiwan shall be
reported by the public company. reported by the public company.
WIHEFNPPTF68LlEY-HBEE WIEFOFET $681EF -y e &
Folad e FREGHERETEGE o g d Ry WET AR
;?O%i i%jélo%,%h,”% - ﬂiﬂ‘i’ '-17]&,\—17 ﬁﬂiﬁ—*\j\%‘%‘f\‘
AT AMEE LT A 5 I o The pald-m #F & % % - The paid-in capital or total
capital or total assets of the public £ the oubli hall be th
company shall be the standard applicable assets or the public company shall be the
to a subsidiary referred to in the preceding standard applicable to a subsidiary referred
paragraph in determining whether, 20% of to in the preceding paragraph in
relative to paid-in capital or 10% of total determining whether, relative to paid-in
assets, it reaches a threshold requiring caital or total assets. it reaches a
public announcement and regulatory filing D — -
under subparagraph 4, paragraph 1 of threshold requiring public announcement
clause 6.8.1. and regulatory filing under subparagraph
4, paragraph 1 of clause 6.8.1.
15 7. FIFTHEAE 7. FITAEE

Enacted and Amended

71 AfE¥F 2 2014# 9" 15p - =
i3 37 ¥ 9 % o These Regulations were
first enacted and implemented on
September 15, 2014.

72. 72 K3 d < 2015 # 9 16 p H® %
L ¢ o These Regulations were approved
by the shareholders’ meeting held on
September 16, 2015.

7.3. 7425 a ~ 2017 # 6 % 26 p % 4R%
L ¢ o These Regulations were approved

by the shareholders’ meeting held on June
26, 2017.

Enacted and Amended

71 AR F L 2014# 9% 15p - =
i 37 & 9 % o These Regulations were
first enacted and implemented on
September 15, 2014.

7.2 *42F*d ~ 2015 # 9 % 16 p %3 %
L ¢ o These Regulations were approved
by the shareholders’ meeting held on
September 16, 2015.

7.3 *42 R d ~ 2017 # 6 * 26 P %I %
4 ¢ o These Regulations were approved
by the shareholders’ meeting held on June
26, 2017.

74 2R E = 2010 # x ¥ X pRFER
% o
These Regulations were approved by the

12



No.

R

Current Provisions

1 iEe

Proposed Amendments

shareholders’ meeting held on X X, 2019.
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Attachment 7

L RSP AP

COASTER INTERNATIONAL CO., LTD.

"P"}

VERCA e IR R L N SO B & g i
Comparison Table of Amendments to the ‘Operational Procedures for Derivatives

Trading’
IE_‘ P2 A P2 I} Tm d
7%= % E
B - Amendment
Current Provisions Proposed Amendments .
Description

1 4.1.ﬁ*i‘]ﬁiﬁﬁﬁ‘% e ﬂ \I% Bd 4.1 74 $ﬁnﬁr‘3w’l‘q‘ﬁ—x% g d rﬁ R % P4 dp W
?“é‘\‘fq{%i\g’é‘.:‘\il% r‘g\—"‘" #i{d*\fﬁl.—,@ﬁi +‘%E‘J§:’L’Eﬁ§ﬁ'¢l£7

o

“~

(S RE AR S LS f’ir\?‘”T it ?*"E*’%ﬁfuﬂﬁt‘ig,fgﬁ%—%i
:{7‘—?:’-_7 \L%«;— ](-Qr:gﬁp . = J—I__é‘_ "}?#ﬁk‘i\;g“%e ,
EHERE DD R REE Q ﬁLWTiLSEﬁF?‘/] EHER

BEIEFHELED 2478 QG ~FREH -HEHEEEER
REYE L EPE YD 3\<ﬁ GRS T 3 EN 1
TESREY BTG LER EorpFA PP &2 g ST
BEOEPEFZYZ LD %»‘wﬁﬂﬁﬁéowﬁiﬁ
(E#H)F &5 ) EH-2ZEREXHN - BHT
The term "Derivative Products" H-LURBEH-LPLFTE
as used in these Procedures 2P @ txy-
means any trading contracts with The term "Derivative Products”
worth derived from assets, as used in these Procedures
interest rates, foreign exchange means the forward contracts,
rates, indexes or other interests options contracts, futures
(such as forward contracts, contracts,  leverage  margin
options, futures, swaps, and the contracts, and swap contracts, the
hybrid products consisted by value of which is derived from a
them). The term “forward certain interest rate, financial
contracts™ does not include instruments prices, commodity
insurance contracts, performance brices. exchange rates, index of
contracts, after-sales service prices or fee rates, the index of
contracts, long-term leasing credit ratings or credits, or
contracts, long-term purchase other variables. and the
(sales) aggrements. combination of the aforesaid

contracts, or the combination
contracts or structured
products embedded with the
derivatives products, etc. The
term “forward contracts” does not
include  insurance  contracts,
performance contracts, after-sales
service  contracts, long-term
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i e

T~ i E
B . Amendment
Current Provisions Proposed Amendments .
Description
leasing contracts, or long-term
purchase (sales) agreements.
2 7. T EE 7. #T AR 13 37 R AE

Enacted and Amended

7.1 A2 A3 d < 2014 & 9 *
15p % - g7 9% o
These Regulations were first
enacted and implemented on
September 15, 2014.

7.2 A7 R d L 2016 & 9
16 p 4Rk ¢ o
These Regulations were
approved by the
shareholders’ meeting held
on September 16, 2015.

Enacted and Amended

7.1. A2 5 a ~ 2014 # 9 *
15p %- 3378 F% -
These Regulations were first
enacted and implemented on
September 15, 2014.
AERE T E 2015 & 9 2
16 p 4R K ¢ o

These Regulations were
approved by the
shareholders’ meeting held
on September 16, 2015.

A2 B3 F % 2019 # X B X
PRFULE -

These Requlations were
approved by the
shareholders’ meeting held
on X X, 2019.

7.2

7.3.
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Attachment 8

COASTER INTERNATIONAL CO., LTD.

FEREBARRIRA B I

\-/- gfy/\:J

7}

i HP 2

Comparison Table of Amendments to the ‘Operational Procedures for Loaning of Company

Funds’
o EngEL R
HiFIE2 IR
F . Amendment
Current Provisions Proposed Amendments Descrinti
escription
1 [413 A2PHE 2740 El (413 AAPHE AW ®Y | g s pors
PRLF &2 @& H o @R RAFELCRAF > BER| g3, g % iR
FE AP EEZ 40%E gp"ld&\ﬁlifﬁ_am%;—s s o o \
o H - A A ER R P M E - 2 A A ERE R I APRERE
2UMUFE > A BB A D P 2V R EAZE A D P ﬁﬁﬁﬂ;%a’ & 3F 2 L4,

EiEz2 40%° ¥ A7 B
2RI AAERR
100%z2 5 *t = @ B> 4ej ‘&
PROFTE2L LR 5 @Y
EEd 3 2P ikp PF

ARHR BF L -

Where an inter-company
short-term financing facility
is necessary, the total amount
available for lending
purposes shall not exceed
40% of the net worth of the
Company, the total lending
amount to an individual
borrower shall not exceed
40% of the net value of the
Company. Where an
inter-company short-term
loan between overseas
companies in which the
Company holds, directly or
indirectly, 100% of the
equity, the total amount
available for lending shall be_
defined based on the total
asset value of the overseas

subsidiary.

EE240% ¥ AP
A AR
100%z 5 ¢t = & B > deF '
PRiIFE2eEH > BY
WEpd 23 o F ng g
£100% % *2 - Where an
inter-company short-term
financing facility is
necessary, the total amount
available for lending
purposes shall not exceed
40% of the net worth of the
Company, the total lending
amount to an individual
borrower shall not exceed
40% of the net value of the
Company. Where an
inter-company short-term
loan between overseas
companies in which the
Company holds, directly or
indirectly, 100% of the
equity, the total amount
available for lending shall
not exceed 100% of the net
worth of the overseas

subsidiary.

AR

T kAR T

WE 2 heE AR
B oo
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/= //1— N
IFL]"T ||7,: 4

Current Provisions

I iE

=

Proposed Amendments

g Ied
Amendment
Description

424 * 2 2 FHFR50% F +
DFZFEPE A AT
ﬁ #%1 F'*#%#—‘*r”‘ Z AR

> 100%2_ 5 ¢F o 2 B (& A~
o e Coaster International
Corp. Ltd. 2 # 2 B 447
F A1 > 100%2 3 ¢ 2
PI)LT & F R g
wit 421N F EpFeEa Y
@F ﬁ J A 422 2 423 2
T HEPGTER -
Where the Company loan to
a company in which the
Company holds more than 50
percent of the equity, or an
inter-company short-term
loan between overseas
companies in which the
Company holds, directly or
indirectly, 100% of the
equity, the submission of an
application described in
preceeding paragraph 4.2.1
and the credit checking
described in preceeding
paragraph 4.2.2 and 4.2.3
shall be exempt.

[A ] ",f 1
[Deleted]

RIRE & P EyEE
53052 337 % E R
b3+ PRI =
B gl £ 3F 2 ",
g N A kS
WE 2 h e g AR
B o

471 A2 p AL R B
LR FEPANTERR 2
EHGFAF Firxd ok
o B mE cEREE
Bt e gL R
£
The Company’s internal
control auditor shall evaluate
quarterly on this policy and
its execution. If any
significant violation of this
policy is found the internal
control auditor shall report to
Audit Committee.

The Company’s internal
control auditor shall evaluate
quarterly on this policy and
its  execution. If any
significant violation of this
policy is found the internal
control auditor shall report to
Independent Directors.

4.7.2 ARERL > Kp &

ijr%l‘f* ?3 A ITEARR 4P

4.7.2.

ANEFLL R
ﬁ?ﬂﬁ*Wiﬁf : 4p

BT &Ry
5 261 2 2375 37 2

1




i3I

TTIE= BiE
. Amendment
Current Provisions Proposed Amendments .
Description
P 2 B L s AR EE AT 'Y M IR R 2 2N AR AT Y PETE S (PN
ERN R PF o BT Lt d o Kap —

Mol hEgr 4R
£ TR FH AR ALK
EAR

If, as a result of a change in
circumstances, an entity for
which an loan to others is
made does not meet the
requirements of these
Regulations or the loan
balance exceeds the limit,the
Company shall adopt
rectification plans and submit
the rectification plans to all
the Audit Committee, and
shall complete the
rectification according to the
timeframe set out in the plan.

Mecditd g e b N
BFF > TP EFAER
NS A

If, as a result of a change in
circumstances, an entity for
which an loan to others is
made does not meet the
requirements of these
Regulations or the loan
balance exceeds the limit,the
Company shall adopt
rectification plans and submit
the rectification plans_in_
written to Independent
Directors, and shall complete
the rectification according to
the timeframe set out in the
plan.

WP LT & F

BEXEREAR

4.9.3

RipME L pEEY 04
FFGREADTREANS
AEER SR RS
PR A EARE
XIRHEE § ¢ oo N
2EIShE T 2 o

The procedure for public
disclosure of the
information in accordance
with related laws and
requlations shall only be
applicable from the date of

listing.

4.9.3

,\q%%&" ] ,LB-rs—f,;\
?d#ﬂ"\_ ';'A\P
TR ET
- BYE ?ﬁ;
Q‘*E‘j}p’o

AOP2HINPTE
ERERPEALANT
RITHIBEFELERE
PAR2Z -1l o
*A2F2 3 2PRE
- EFFTERFER

22

EFE
@) *

(2)

i
K
o
x
3
¥
bad

&
N,
b
=~

b o |1
1%
k8
% .
""'m\-““

:m{yh
(]
X
3

{
|

et
4
»

(3)

M [SME | o
i 8

By |y =
3

!

i
|
=

Vg

e | [o% Pl 5 i@ |

W |
= [ ™Y
N

N

|

=

]

b |3 [l [ b |9+ [

rEEVHERELD B
ip&EHP ~HHP ~FTFE
AP AEN EFTEEET
EREHSZ 2P R

PHHHF A2 P2 3D

tTwm AN
F 95,00 dehs b2
"J—}’\ Z‘J—EJ?G,

& 0 -
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PFIE

Current Provisions

I iE

=

Proposed Amendments

g d
Amendment
Description

Y

PR AR A

A
B3NP RIER

b

I PO ]
v i

(\& "'i'—"h:

F#2 %5 0 d 22

The Company shall
announce and report the
previous month’s loan
balances of its head office
and subsidiaries by the 10"
day of each month, and the
Company whose loans of
funds reach one of the
following levels shall
announce and report such
event within two days
commencing immediatedly
from the date of
occurrence:

(1) The aggregate balance
of loans to others by the
Company and its
subsidiaries reaches 20
percent or more of the
Company's net worth as
stated in its latest financial
statement.

(2) The balance of loans by
the Company and its
subsidiaries to a single
enterprise reaches 10
percent or more of the
Company's net worth as
stated in its latest financial
statement.

(3) The amount of new
loans of funds by the
Company or its subsidiaries

reaches NT$10 million or
more, and reaches 2
percent or more of the
Company's net worth as
stated in its latest financial
statement.

“Date of occurrence” in
these Regulations means
the date of contract signing,
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RiTIE=

Current Provisions

i

Proposed Amendments

g2
Amendment
Description

date of payment, dates of
boards of directors
resolutions, or other date
that can confirm the
counterparty and monetary

amount of the loan of funds

or endorsement/quarantee,
whichever date is earlier;
The Company shall
announce and report on
behalf of any subsidiary
thereof that is not a public
company of the Republic of

China any matters that
such subsidiary is required
to announce and report
pursuant to the preceding
paragraph.

5 #IFTERE
Enacted and Amended

5.1.

5.2.

5.3.

AE R E 2014 £ 9 2
1I5p % - 3373 F % o
These Regulations were first
enacted and implemented on
September 15, 2014.
AR R E ~ 2015 & 9 ¥
16 p %% L ¢ o

These Regulations were
approved by the
shareholders’ meeting held
on September 16, 2015.
AR R a ~ 2016 E 6 7
15 pfdF ik ¢ o

These Regulations were
approved by the
shareholders’ meeting held
on June 15, 2016.

5

TR
Enacted and Amended

5.2

5.3

5.4

51 A4/ d ~ 2014 & 9 *

159 % - K ig3v 9% o
These Regulations were first
enacted and implemented on
September 15, 2014.
AAR R E 2015 & 9 ¥
16 p #4F% K ¢ o

These Regulations were
approved by the
shareholders’ meeting held
on September 16, 2015.

A At E ~ 2016 £ 6 *
15 pfdp ik ¢ o

These Regulations were
approved by the

shareholders’ meeting held
on June 15, 2016.

AFEHEITT A 2019 & X ¥
XPHRFEFVLE -

These Regulations were
approved by the

shareholders’ meeting held
on X X, 2019.

i3 B
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Attachment 9

COASTER INTERNATIONAL CO., LTD.

42 5%

TERE BT IE~ ¥R L
Comparison Table of Amendments to the ‘Operational Procedures for Endorsements and

Guarantees’
o AngEL R
N fTiE~ PINEER Amend
: mendment
Current Provisions Proposed Amendments o
Description
1 [651 *aF 2 pmEEALRERE (651 AP 2 pMELEARRE ERETAFEeT
I0E F APk R AR TORFMPACEAE | s 5061 28
2R FEA TR G PR G E s ds |0 T
M 2T Sk GE L oEa AL
dk o AP RE A ko 4 %miﬂgﬁ% G T
ToRTIE R A ToRTUE R | TR ERAPATE
RE- % Rort gntan
The Company’s internal The Company’s internal | s= % :c¥:+4 %122
control auditor shall evaluate control auditor  shall | . . . oy,
quarterly on this policy and evaluate quarterly on this - o
its  execution. If any policy and its execution. If
significant violation of this any significant violation of
policy is found the internal this policy is found the
control auditor shall report to internal control auditor shall
Audit Committee. report to  Independent
Directors in written.
2 652422 WwFFER] > RF |652AF WwFIHERL 0 RF RHT L P

TRERE BATLRR
B AR BE B B2 2 £ fE AR Y
P T «Lw:i PR KR
Meiclztd 4

a '/Z‘Q%J_if%ﬁim "Ii °

If, as a result of a change in
circumstances, an entity for
which an
endorsement/guarantee is
made does not meet the
requirements of these
Regulations or the balance
exceeds the limit, the
Company shall adopt
rectification plans and submit
the rectification plans to all
the Audit Committee, and
shall complete the

—g,';g‘ '}‘I‘@\ﬁf—*ﬂ‘lf$f§_};

BAPM BRI T EFEARNT
P T R F o s
RS UL F i) 5
F & IR S AR
If, as a result of a change in
circumstances, an entity for
which an
endorsement/guarantee is
made does not meet the
requirements of these
Regulations or the balance
exceeds the limit, the
Company shall adopt
rectification plans and submit
the rectification plans in

2w yeE ¥
I’+ 2z 2%5&‘3

2

4@ fu

U A
AT E R
SIETIE 10 chatlh AN

s
=)

We  we

A=

=
N = s
7 '/r'I_m:, rs

26

42
ES
175

A
2
B
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HfTIE PENRER
B . Amendment
Current Provisions Proposed Amendments .

Description

rectification according to the written to all Independent

timeframe set out in the plan. Directors, and shall complete

the rectification according to

the timeframe set out in the

plan.
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The Company shall
announce and report the
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Amendment
Description

previous month's balance of
endorsements/quarantees of
itself and its subsidiaries by
the 10th day of each month,
the balance of
endorsements/quarantees
reaches one of the following
levels shall announce and
report such event within two
days commencing
immediately from the date of

occurrence:

(1) The aggregate balance of
endorsements/quarantees by
the public company and its
subsidiaries reaches 50
percent or more of the public

company's net worth as
stated in its latest financial
statement.

(2) The balance of
endorsements/quarantees by
the public company and its
subsidiaries for a single
enterprise reaches 20 percent

or more of the public
company's net worth as
stated in its latest financial
statement.

(3) The balance of
endorsements/quarantees by
the public company and its
subsidiaries for a single
enterprise reaches NT$10
millions or more and the
aggregate amount of all
endorsements/quarantees for,

carrying value of equity
method investment in, and
balance of loans to, such
enterprise reaches 30 percent

or more of public company's
net worth as stated in its
latest financial statement.

(4) The amount of new

endorsements/quarantees

made by the public company
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Amendment
Description

or its subsidiaries reaches
NT$30 million or more, and
reaches 5 percent or more of

the public company's net
worth as stated in its latest
financial statement.

“Date of occurrence” in
these Regulations means the
date of contract signing, date

of payment, dates of boards
of directors resolutions, or
other date that can confirm
the counterparty and
monetary amount of the loan

of funds or.
endorsement/guarantee,
whichever date is earlier;
The Company shall
announce and report on
behalf of any subsidiary
thereof that is not a public
company of the Republic of
China any matters that such
subsidiary is required to
announce and report
pursuant to the preceding

paragraph.
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