Coaster International Co., Ltd.

2020 Annual General Shareholders’ Meeting Minutes

Time : 9:00 a.m. on Tuesday, June 23, 2020

Place : 4F., No. 610, Sec. 4, Taiwan Blvd., Xitun Dist., Taichung City ( Windsor Hotel
Taichung )

Total number of outstanding Company shares amounts : 76,055,696 shares(deducting
nonvoting stock 500,000 shares)

Total number of shares attended in person or by proxy : 68,236,626 shares.

Percentage of shareholding of the shareholders present in person or by proxy: 89.71%.
Attending directors: Hui-Erh Yuan, Alexander Pan(via Video Conference), total of 2
directors were in attendance.

Attending independent director: Hui-Erh Yuan

Chairperson: Hui-Erh Yuan /- M g/‘

(The Chairman of the Board, Ms. Lisa Kao, has appointed the director, Hui-Erh Yuan, to
chair the Meeting.)

Recorder: Ya-Wen Chiu Ya-’ Wen C}ﬁ n

I. Meeting Commencement Announced: The aggregate shareholding of the shareholders
present in person or by proxy constituted a quorum. The

Chairman called the meeting to order.
II. Chairperson’s Address: (Omitted)
I1I. Report Items :
1. 2019 Business Overview, please refer to Appendix 1.

2. Audit Committee’s Review Report of 2019 Audited Financial Statements, please refer to
Appendix 2.

3. Amendment to “Rules of Procedure for Board of Directors Meetings”

Explanation:
(1) According to the official letter from Financial Supervisory Commission (FSC),



Ref. No. Jin-Guan-Zheng-Fa-Zi-1080361934, the company hereby processes to
amend the “Rules of Procedure for Board of Directors Meetings™.

(2) Main point: To amend article 6 of “Rules of Procedure for Board of Directors
Meetings™.

(3) Please refer to Appendix 3 for the Comparison Table.

4. Amendment to “Procedures for Ethical Management”
Explanation:

(1) According to the official letter from TWSE on May 23, 2019, Ref. No. Tai-
Zheng-Zhi-Li-Zi-1080008378 and in order to conform to the needs of
commercial practice, the company hereby processes to amend the “Procedures
for Ethical Management”.

(2) Please refer to Appendix 4 for the Comparison Table.

IV. Ratification Items

1. Proposed by the Board of Directors
Proposal: Ratification of the 2019 Business Report and Consolidated Financial Statements

Explanation :
(1) The Company’s 2019 Consolidated Financial Statements were audited by Penny
Pan, CPA and Audrey Tseng, CPA from PricewaterhouseCoopers Taiwan, and
the CPAs issued an audit report with an unqualified opinion.

(2) Please see the attachments:
A. Please refer to Appendix 1 for the Business Report.

B. Please refer to Appendix 5 for the Consolidated Financial Statements and

Report of Independent Accountants.
(3) The above-mentioned report and financial statements have been examined by the
Audit Committee of the Company.

Resolution: Voting results for this proposal was as follows:
Shares present at the time of voting: 68,236,626 shares

Voting Results(Including electronic voting rights) Ir’irgc;ft:r;i(;: eii:gzrsgi?z::zgﬁ
Voting rights in favor: 68,188,554 shares 99.92
Voting rights not in favor: 10,000 shares 0.01
[nvalid rights: 0 shares | 0.00
Waived/non-voted voting rights: 38,072 shares 0.05

The proposal was approved as proposed.



2. Proposed by the Board of Directors
Proposal: Adoption of the Surplus Earning Distribution and/or the Loss Offsetting
Proposals 0f 2019
Explanation:

(1) The consolidated net loss after tax for 2019 was NT$72,226,272, and the
Company decides not to distribute dividends, additional directors and employees
compensation.

(2) Please refer to below for the Profit and Loss Appropriation Table which has been
approved by the Audit Committee:

Coaster International Co., Ltd.

Profit and Loss Appropriation Table

Unit: NT$
Items Amount

Beginning retained earnings 260,690,764

Less: Net loss after tax 72,226,272

Legal reserve 0

Less: Other adjustment 78,943,414

Distributable net income 109,521,078
Less: Distributable items

Cash dividend to shareholders 0

Unappropriated retained earnings 109,521,078

Resolution: Voting results for this proposal was as follows:
Shares present at the time of voting: 68,236,626 shares

Voting Results(Including electronic voting rights) il;lﬂcs)r:::;;i:?jjﬂi?i::é;%
Voting rights in favor: 68,195,553 shares 99.93
Voting rights not in favor: 10,001 shares 0.01
Invalid rights: 0 shares 0.00
Waived/non-voted voting rights: 31,072 shares 0.04

The proposal was approved as proposed.



V. Deliberation Items

1. Proposed by the Board of Directors
Proposal: Amendment to the ‘Articles of Incorporation’.

Explanation:
(1) According to the official letter from TWSE on December 25, 2019, Ref. No. Tai-

Zheng-Shang-Er-Zi 10800235681, the company hereby proposes to amend the
‘Article of Incorporation’. The official English version of the ‘Article of
Incorporation’ shall govern.

(2) Please refer to Appendix 6 for the comparison table.

Resolution: This proposal shall be resolved by a Special Resolution. Voting results for this
proposal was as follows:
Shares present at the time of voting: 68,236,626 shares

Voting Results(Including electronic voting rights) Ezfﬂzr;:;ei:gjiﬁ?i;: 1(::,2;;
Voting rights in favor: 68,195,554 shares 99.93
Voting rights not in favor: 10,000 shares 0.01
Invalid rights: O shares 0.00
Waived/non-voted voting rights: 31,072 shares 0.04

The proposal was approved as proposed.

2. Proposed by the Board of Directors
Proposal: Amendment to the “Procedural Rules of General Meetings™.

Explanation:

(1) According to the official letter from TWSE on January 2, 2020, Ref. No. Tai-
Zheng-Zhi-Li-Zi-1080024221, the company hereby processes to amend the
“Procedural Rules of General Meetings”.

(2) Please refer to Appendix 7 for the comparison table.

Resolution: Voting results for this proposal was as follows:
Shares present at the time of voting: 68,236,626 shares

) . i o Proportion of shareholder voting
Voting Results(Including electronic voting rights) rights presented during vote (%)

Voting rights in favor: 68,195,554 shares 99.93




Voting rights not in favor: 10,000 shares 0.01

Invalid rights: 0 shares 0.00

Waived/non-voted voting rights: 31,072 shares 0.04

The proposal was approved as proposed.

VL. Extraordinary and Motions: None.

There being no other special motion, upon a motion duly made and seconded, the meeting
was adjourned.

VIL Meeting Adjourned: 09 : 28 AM, June 23, 2020
(Only a summary is recorded in these Minutes for the Annual Shareholders’ Meeting. For
details, please refer to the audio and video recordings of the meeting.)
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Coaster International Co., Ltd.
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Business Report
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1. The operational guidelines
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U.S. furniture retailers were facing various challenges in 2019. Addition to the rapidly expansion of
ecommerce retailers taking larger piece of traditional furniture stores’ market, the U.S.-China trade war
disrupted the global supply chain and the tariff cost of importing China made goods. These factors
challenge the operations of U.S Brick and Mortar furniture stores. The COVID-19 pandemic outbreak in
1% quarter of 2020, further constrains U.S. consumers from shopping at brick and mortar furniture retail
stores.
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As a furniture product developer and an import wholesale distributor, Coaster has been servicing
U.S. furniture market for more than three decades. Coaster offers a full line of indoor furniture products
with over 4,000 SKU of inventory stored at the warehouses of nine U.S. branches and distribution centers.
In responding to the rapidly changing market and challenges, Coaster continues enhancing its core
competency by focusing on inventory distribution and sales channels management. Coaster sales are
mainly derived from thousands of small & medium sized U.S. furniture stores and dozens of major

Ecommerce retailers. Coaster adopts various strategies to differentiate these sales channels. Coaster



mitigates concentration risk by balancing the volume between brick & mortar and ecommerce fulfillment

channels and closely monitoring the performance of its major dealer accounts.
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The company launched Coaster brands in 2019, to strengthen Coaster brands recognition, the
company renewed the official website and enhanced its connection with comsumers via online
communities. For year 2020, Coaster will go on investigate its data-processing and decision-making
system. Coaster plan to gradually step into Online-to-Offline business, by establishing ecommerce
platform which connects Coaster’s supply chain to physical services provided by small and medium

furniture stores.
R
2. An overview of enterprise operations
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The company’s 2019 sales results were negatively impacted by the increase of tariff cost of China
imported goods. The operating revenue of 2019 reached NT$ 11.74 billion, down by 2.3% year-over-year.
The gross margin in the first 3 quarters of 2019 reached to 29.22%, In connection with the phased out of
co-branding project, in 4™ quarter of 2019, Coaster disposed the co-brand inventory with substantial
discounts. Nevertheless, Coaster reported 2019 annual gross margin of 28.65%, representing an increased
gross margin from that of prior year of 27.62%. The gross profit of 2019 comes to NT$3.36 billion, slightly

increased 1.35% than that of the previous year.
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The 2019 operating expense was NT$ 3.36 billion, slightly increased by 1.20% from that of the
previous year’s NT$ 3.32 billion. The increased selling expenses were partially contributed by investing
on new web design and online social media advertisement. Comparing to that of prior year, the 2019
non-operating net expenses increased by 159.03% to NT$122.19 million. This is mainly attributable to the
adoption of new accounting rule, IFRS 16, wich requires the company recognized interest expense on lease

liabilities of NT$ 81.29 million, that reflects on the increase of finance cost.

The company’s loss before income tax of 2019 came to NT$119.61 million, added the income tax benefit

of NT$47.38 million, loss for year 2019 amounts to NT$72.23 million, EPS -0.95.
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3. The implementation of business plan
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In 2019, the company launched Coaster brands : CoasterEveryday - CoasterEssence -

CoasterElevations and CoasterSleep. To build up Coaster brands recognition, the company renewed the
official website, advertised on printed media and electronic media, and had achieved a primary good
result. Coaster will continuously improve its efficiency of supply chain management and lift the
capability on product design. With the collaboration to small and medium furniture stores, Coaster could
extend its services further to consumers. Meanwhile, Coaster will keep an adequate inventory level,
strengthen its competitiveness through well-organized management, maintain a sound financial structure,

to improve its profitability then reward its profit to Coaster’s shareholders.
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4. The execution of the budget derivative of operating revenue and expenditure
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Influenced by U.S.-China trade conflict and the raised tariff cost, the consolidated net
revenue of 2019 was NT$11.74 billion, decreased NT$276 million compared to that of the prior
year (2018) of NT$12.01 billion. In term of US dollar (the functional currency), the consolidated
net revenue of 2019 was US$379.70 million, decreased US$19.06 million compared to that of
the prior year (2018) of US$398.76 million.
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The 2019 consolidated operation expense of NT$3.361 billion, compared with that of prior year

(2018) of NT$3.321 billion, represents an increase of NT$39.75 million, mainly incurred by the

marketing activity such as the web design and building up online communities.
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5. Profitability analysis
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The consolidated net loss after tax for 2019 was NT$72.23 million, the loss per share for 2019
was NT$0.95.
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6. Research and development (The development of applied technology on the company’s marketing
strategy)
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In 2019, Coaster focused on investing on brand recognition. This year the company will go on investigate

its data-processing and decision-making system. Coaster plan to gradually step into Online-to-Offline

4



business, by establishing ecommerce platform which connects Coaster’s supply chain to physical services
provided by small and medium furniture stores. Through these ways, Coaster has confidence to keep a

sustainable and profitable operation for the future.
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Attachment 2

PVLREFAFERT

Audit Committee’s Review Report
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The Board of Directors has prepared the Company’s Financial Statements, 2018 Business Report
and proposal for profit and loss appropriation of 2018 earnings. Of which, the Financial Statements have
been audited by PricewaterhouseCoopers Taiwan. The Financial Statements, 2018 Business Report and
proposal for profit and loss appropriation of 2018 earnings have been audited by us as Audit Committee
of the Company. We deem no inappropriateness on these documents. Pursuant to Article 14-4 of the
Securities and Exchange Act and Article 219 of the Company Act, we hereby submit this report. Please
review.
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COASTER INTERNATIONAL CO., LTD.

Pt B
Chairperson of the Audit Committee
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On the date of March 27, 2020



Attachment 3

COASTER INTERNATIONAL CO., LTD.
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meeting of a new term shall be
convened by the Director who
has  received the ballots
representing most voting rights
at a general meeting with the
Director with power to convene
the Board meeting to act as
chairman of the Board meeting.
In case there are two Directors
having the power to convene
such Board meeting, the
chairman of the Board meeting
shall be elected from among the
two Directors by themselves.
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In accordance with the

provisions of Paragraph Four,

Article 203 or Paragraph Three,

Article 203-1 of Taiwan's

Company Act, for a board

meeting convened by the

meeting of a new term shall be
convened by the Director who
has received the ballots
representing most voting rights
at a general meeting with the
Director with power to convene
the Board meeting to act as
chairman of the Board meeting.
In case there are two Directors
having the power to convene
such Board meeting, the
chairman of the Board meeting
shall be elected from among the
two Directors by themselves.
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majority or more of the

directors, the chairman of the

meeting shall be elected from

among themselves
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In case the Chairman is unable
to exercise his or her duties

during his or her absence or for
cause, the vice Chairman shall
act as his or her agent. In the
absence of the vice Chairman or
if the vice Chairman is unable to
exercise his or her duties during
his or her absence or for cause,
the chairman shall appoint a
managing director to act as his
or her agent. If the Company
has no managing Directors, a
Director shall be appointed as
agent. In the absence of such
appointment, the agent shall be
elected from among the
managing Directors or Directors
by themselves.

In case the Chairman is unable
to exercise his or her duties
during his or her absence or for
cause, the vice Chairman shall
act as his or her agent. In the
absence of the vice Chairman or
if the vice Chairman is unable to
exercise his or her duties during
his or her absence or for cause,
the chairman shall appoint a
managing director to act as his
or her agent. If the Company
has no managing Directors, a
Director shall be appointed as
agent. In the absence of such
appointment, the agent shall be
elected from among the
managing Directors or Directors
by themselves.
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The amendment to the Rules shall be
subject to approval of the Board of

The establishment to the Rules shall be

subject to approval of the Board of
Directors, which shall be further
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Directors.

approved by an Ordinary Resolution at
a general meeting. The amendment to
the Rules shall be subject to approval
of the Board of Directors.
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Attachment 4

COASTER INTERNATIONAL CO., LTD.
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Procedures for Ethical Management and Guidelines for Conduct
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Attachment 5

REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of COASTER INTERNATIONAL CO., LTD.

Opinion

We have audited the accompanying consolidated balance sheets of COASTER INTERNATIONAL
CO., LTD. and its subsidiaries (the “Group”) as at December 31, 2019 and 2018, and the related
consolidated statements of comprehensive income, of changes in equity and of cash flows for the
years then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2019 and 2018, and its
consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the “Regulations Governing the Preparation of Financial Reports by Securities
Issuers” and the International Financial Reporting Standards, International Accounting Standards,
IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in
the Republic of China (ROC GAAS). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the Code of Professional Ethics for
Certified Public Accountants in the Republic of China (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

~13~



Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole and, in forming our
opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters for the Group’s consolidated financial statements in the current period are stated as
follows:

Assessment of allowance for inventory valuation losses

Description

Refer to Note 4(10) for accounting policies on inventory assessment, Note 5(2) for accounting
estimates and assumptions applied on inventory assessment, and Note 6(4) for details of allowance
for inventory valuation losses. As of December 31, 2019, the balance of inventory amounted to
NT$ 2,483,028 thousand, constituting 41% of consolidated total assets.

The Group is primarily engaged in the sales, import and wholesale of furniture. The Group mainly
purchases merchandise from Asian suppliers and sells to American small and medium local retail
stores, online shops and large chain stores. The Group has many warehouses in the United States and
acts as a logistics center for the sellers to ensure instant and sufficient merchandise supply. As such,
the balance of inventory accounts for a significant part of the consolidated assets. The Group
measures inventories at the lower of cost and net realisable value. For inventories aged over a certain
period and for items individually identified as obsolete inventories, the net realisable value is
calculated based on historical data of the degree of discounts required for inventory clearance. As the
changes in net realisable value of inventory would have an impact on inventory value, and the net
realisable value which was used in obsolete inventory valuation involves significant judgment, and
considering that the inventory is material, we identified the allowance for inventory valuation losses
a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. We assessed the reasonableness of policies on loss for market value decline and obsolete and
slow-moving inventories, including the determination basis of net realisable value, the source of




historical data of discounts, and the reasonableness of the basis of individually identified
obsolete inventories.

B. We obtained an understanding of the inventory management process and observed the annual
stock take to assess the effectiveness of management’s classification and controls over obsolete
and slow-moving inventory.

C. We obtained an understanding of the appropriateness of the logic of the inventory aging
statements, and randomly checked the accuracy of inventory aging statements to confirm that
the information on the statements is consistent with its policies.

D. We had discussions with management to assess the reasonableness of expected sales in the
future, and verified a sample of separately numbered inventory against the historical data of
discounts, compared the sample to prior allowance for inventory valuation losses and referred to
subsequent transactions to assess the reasonableness of allowance for inventory valuation
losses.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the
Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements
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Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ROC GAAS will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ROC GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

A

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and

Obtain sufficient appropriate audit evidence regarding the financial information of the entities



or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Penny Pan Audrey Tseng

For and on behalf of PricewaterhouseCoopers, Taiwan
March 27,2020

The accompanying financial statements are not intended to present the financial position and results of operations and cash flows in accordance with
accounting principles generally accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Republic of China governing the audit of such financial statements may differ from those generally accepted in countries and jurisdictions other than
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the Republic of China. Accordingly, the accompanying financial statements and report of independent accountants are not intended for use by those
who are not informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their applications in
practice. As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for the use of, or
reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.



COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2019 AND 2018
(EXPRESSED IN THOUSANDS OF DOLLARS)

New Taiwan Dollars

ASSETS Notes December 31, 2019 December 31, 2018

Current assets

Cash and cash equivalents 6(1) $ 447,213 $ 462,555
Accounts receivable, net 6(2) 670,796 602,142
Other receivables 6(3) 135,923 223,675
Current tax assets 25,662 25,829
Inventories, net 6(4) 2,483,028 3,003,494
Prepayments 96,344 119,634

Total current assets 3,858,966 4,437,329

Non-current assets

Property, plant and equipment, 6(5)

net 104,505 98,284
Right-of-use assets 6(6) 1,708,453 -
Intangible assets 37,298 43,206
Deferred tax assets 6(20) 370,106 296,503
Refundable deposits 44,054 44,555

Total non-current assets 2,264,416 482,548
TOTAL ASSETS $ 6,123,382 $ 4,919,871

(Continued)
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COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

LIABILITIES AND EQUITY

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2019 AND 2018

(EXPRESSED IN THOUSANDS OF DOLLARS)

Notes

New Taiwan Dollars

Current liabilities
Short-term borrowings
Contract liabilities-current
Notes payable
Accounts payable
Other payables
Other payables-related parties
Current tax liabilities
Provisions-current
Lease liabilities-current
Refund liabilities-current
Other current liabilities

Total current liabilities
Non-current liabilities
Deferred tax liabilities
Lease liabilities-non-current
Net defined benefit liability,
non-current

Other non-current liabilities
Total non-current liabilities
Total liabilities

Equity

Ordinary shares

Capital surplus

Retained earnings
Legal reserve
Unappropriated retained

earnings

Other equity interest

Treasury shares

Total equity

Significant events after the

balance sheet date
TOTAL LIABILITIES AND

EQUITY

6(7)

6(8)

6(9)

6(20)

6(10)

6(12)

6(13)

6(12)

11

December 31, 2018 December 31, 2017

$ 910,743  § 844,107
56,374 50,905
6,505 1,491
227,051 662,237
289,596 328,546

- 1,734

4,235 2,587
61,254 63,159
541,195 -
75,895 71,739
1,615 1,219
2,174,463 2,027,724
4,234 182
1,334,690 -
26,243 25,044
8,164 104,203
1,373,331 129,429
3,547,794 2,157,153
765,557 765,557
1,791,308 1,789,584
55,493 55,493
109,520 260,690
133,442) ( 95,752)
12,848) ( 12,848)
2,575,583 2,762,724
$ 6,123,382 § 4,919,877

The accompanying notes are an integral part of these consolidated financial statements.



COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2019 AND 2018

(EXPRESSED IN THOUSANDS OF DOLLARS, EXCEPT EARNINGS (LOSSES) PER SHARE DATA)

Items Notes
Operating revenue 6(14)
Operating cost 6(4)(10)(18)
(19)
Gross profit
Operating expenses 6(10)(18)(19)
and 7
Selling expenses
General and administrative expenses
Expected credit losses 12(2)
Total operating expenses
Gain (loss) from operations
Non-operating income and expenses
Other income 6(15)
Other gains and losses 6(16)
Finance cost 6(17) and 7
Total non-operating income and expenses
Loss before income tax
Income tax benefit 6(20)

Loss for the year

Other comprehensive income (loss)
Components of other comprehensive income
that will not be reclassified to profit or loss
Gain (losses) on remeasurements of defined 6(10)

benefit plans

Income tax related to components of other
comprehensive income that will not be
reclassified to profit or loss

Components of other comprehensive income

that will be reclassified

to profit or loss

Exchange differences on translation of foreign

financial statements

Other comprehensive income (loss), net for tax
Total comprehensive income (loss)

Loss attributable to:
Owners of parent

Comprehensive income (loss) attributable to:

Owners of the parent

Basic loss per share

Diluted loss per share

6(21)
6(21)

New Taiwan Dollars

2019 2018
$ 11,737,383  $ 12,013,456
( 8,374,047) ( 8,694,921)

3,363,336 3,318,535

( 2,322,701) ( 2,291,918)
( 1,037,748) ( 1,021,999)
( 307) ( 7,086)
( 3,360,756) ( 3,321,003)
2,580 ( 2.468)

24,425 6,190

( 9,201) ( 2,246)
( 137,412) ( 51,115)
( 122,188) ( 47.171)
( 119,608) ( 49,639)
47,382 27,689

($ 72,226) ($ 21,950)
($ 952) 1,830
190 ¢ 366)

( 37,690) 78,789
($ 38,452) $ 80,253
(% 110,678) $ 58,303
($ 72.226) ($ 21,950)
(3 110,678) $ 58,303
(3 0.95) ($ 0.29)
($ 0.95) ($ 0.29)

The accompanying notes are an integral part of these consolidated financial statements.
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2018
Balance at January 1, 2018
Loss for the year
Other comprehensive income for the year
Total comprehensive income (loss) for the year
Appropriation and distribution of retained earnings:
Legal reserve
Cash dividends
Compensation cost of employee stock options
Purchase of treasury shares
Balance at December 31, 2018
2019
Balance at January 1, 2019
Retrospective application impact
Balance at January 1, 2019 adjusted
Loss for the year
Other comprehensive loss for the year:
Total comprehensive income (loss) for the year
Compensation cost of employee stock options
Balance at December 31, 2019

COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
YEARS ENDED DECEMBER 31, 2019 AND 2018
(EXPRESSED IN THOUSAND OF NEW TAIWAN DOLLARS)

Equity attributable to owners of the parent

Capital Surplus

Retained Earnings

Exchange

differences on

translation of

Ordinary Issued at a Employee Unappropriated foreign financial Treasury
Notes shares premium share options Legal reserve retained earnings statements stock Total equity
$ 765,557 § 1,764,524 $ 21,546 $ 52,640 $ 306,996  ($ 174,541) § - $ 2,736,722
- - - - ( 21,950) - -« 21,950)
- - - - 1,464 78,789 - 80,253
- - - - 20,486) 78,789 - 58,303
6(13)
- - - 2,853 ( 2,853) - - -
- - - - 22,967) - - ( 22,967)
6(11) - - 3,514 - - - - 3,514
6(12) - - - - - -« 12,848) ( 12,848)
$ 765,557 § 1,764,524 $ 25,060 $ 55,493 $ 260,690  ($ 95,752) ($ 12,848) § 2,762,724
$ 765,557 $ 1,764,524 $ 25,060 $ 55,493 $ 260,690  ($ 95,752) ($ 12,848)  $ 2,762,724
- - - - 78,182) - - ( 78,182)
$ 765,557 $ 1,764,524 $ 25,060 $ 55,493 182,508 ($ 95,752) ( 12,848) 2,684,542
- - - - ( 72,226) - -« 72,226)
- - - - 762) ( 37,690) -« 38.,452)
- - - - 72,988) ( 37,690) - ( 110,678)
6(11) - - 1,724 - - - - 1,724
$ 765,557 $ 1,764,524 $ 26,784  $ 55,493 $ 109,520 ($ 133,442) (§ 12,848) $ 2,575,588

The accompanying notes are an integral part of these consolidated financial statements.



COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2019 AND 2018

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated loss before income tax for the year ($ 119,608 ) ( $ 49,639 )
Adjustments to reconcile consolidated loss before tax to net
cash provided by (used in) operating activities
Income and expenses having no effect on cash flows
Expected credit losses 12(2) 307 7,086
Provision for bad debts 6(15) ( 15,631 ) -
Depreciation 6(18) 583,170 36,046
Amortization 6(18) 11,478 9,800
Gains on disposals of property, plant and equipment 6(16) ( 352) ( 205)
Interest expense 6(17) 120,276 30,589
Interest income 6(15) ( 1,606 ) ( 1,284 )
Compensation cost of employee stock options 6(11) 1,724 3,514
Changes in assets/liabilities relating to operating activities
Net changes in assets relating to operating activities
Accounts receivable ( 68,961 ) ( 71,322)
Other receivables 87,752 57,725
Prepayments 23,290 ( 28,585 )
Inventories 520,466 687,255
Net changes in liabilities relating to operating activities
Contract liabilities-current 5,469 2,241
Notes payable 5,014 ( 6,005 )
Accounts payable ( 435,186 ) 57,169
Other payables ( 41,284 ) ( 1,532)
Other payables-related parties ( 1,734 ) ( 15)
Provisions-current ( 981 ) ( 426 )
Refund liabilities-current 5,379 ( 20,497 )
Other current liabilities 396 ( 2,819)
Net defined benefit liability, non-current 247 ( 2,641 )
Other non-current liabilities ( 18,183 ) ( 3,656 )
Cash generated from operations 661,442 702,799
Interest received 1,606 1,284
Interest paid ( 120,276 ) ( 30,589 )
Income tax paid ( 27,149 ) ( 15,659 )
Net cash flows provided by operating activities 515,623 657,835
(Continued)
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COASTER INTERNATIONAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2019 AND 2018
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 2019 2018

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment $ 544 $ 336

Acquisition of property, plant and equipment 6(5) ( 48,953 ) ( 25,549 )

Acquisition of intangible assets ( 6,182 ) ( 7,207 )

Decrease (increase) in refundable deposits 501 ( 1,437)

Net cash used in investing activities ( 54,090 ) ( 33,857 )

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in short-term borrowings 788,266 1,129,777

Decrease in short-term borrowings ( 737,903 ) ( 1,675,910 )

Lease payments ( 526,080 )

Cash dividends paid 6(13) - 22,967 )

Purchase of treasury shares 6(12) - 12,848 )

Net cash used in financing activities ( 475,717 ) ( 581,948 )

Effect of exchange rate changes on cash and cash equivalents ( 30,899 ) 103,835
Net (decrease) increase in cash and cash equivalents ( 45,083 ) 145,865
Cash and cash equivalents at beginning of year 423,913 278,048
Cash and cash equivalents at end of year $ 378,830 $ 423,913
Components of cash and cash equivalents:

Cash and cash equivalents in balance sheet 6(1) $ 447,213 $ 462,555

Items defined as cash and cash equivalents under 1AS No. 7 6(7) ( 63,383 ) ( 38,642 )
Cash and cash equivalents at end of year $ 378,830 $ 423,913

The accompanying notes are an integral part of these consolidated financial statements.
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The Company may also by either a
Supermajority Resolution Type A or the
Supermajority Resolution Type B:

(@) enter into, amend, or terminate
any contract for lease of its business in
whole, or for entrusting business, or for
regular joint operation with others;

(b) transfer the whole or any material
part of its business or assets;

(c)
whole business or assets, which will have
a material effect on the business

take over the transfer of another's

operation of the Company;

(d) effect any Spin-off of the
Company in accordance with the
Applicable Listing Rules;

(e)

engaging in any business within the scope

grant waiver to the Director’s

of the Company’s business;
()
employees pursuant to Article 17B; and
(9) distribute part or all of its
dividends or bonus by way of issuance of

issue restricted shares for

new Shares, for the avoidance of doubts,
the allotment of bonus shares in
connection with the Employees'
Remunerations and Directors’
Remunerations pursuant to Article 129
shall not require the approval of a
Supermajority Resolution Type A or a
Supermajority Resolution Type B.

The Company may also by either a
Supermajority Resolution Type A or the
Supermajority Resolution Type B:

(a)
any contract for lease of its business in
whole, or for entrusting business, or for
regular joint operation with others;

(b) transfer the whole or any material
part of its business or assets;

(© take over the transfer of another's
whole business or assets, which will have

enter into, amend, or terminate

a material effect on the business operation
of the Company;

(d) effect any Spin-off of the
Company in accordance with the
Applicable Listing Rules;

(e)

engaging in any business within the scope

grant waiver to the Director’s

of the Company’s business;
()
employees pursuant to Article 17B;

(9) distribute part or all of its
dividends or bonus by way of issuance of
new Shares, for the avoidance of doubts,
the allotment of bonus shares in
connection with the Employees'

issue restricted shares for

Remunerations and Directors’
Remunerations pursuant to Article 129
shall not require the approval of a
Supermajority Resolution Type A or a
Supermajority Resolution Type B; and

Pursuant to the
requirement of
amended Atrticles of
Association Checklist
announced by the
Taiwan Stock
Exchange
(Tai-Jeng-Shang Il -
N01080023568) dated
December 25, 2019.
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34 Subject to the Law, in the event any of  |Subject to the Law, in the event any of  |Pursuant to the

the resolutions with respect to the
paragraph (), (b), or (c) of Article 32 is
adopted by general meeting, any
Shareholder who has notified the
Company in writing of his objection to
such proposal prior to such meeting and
subsequently raised his objection at the
meeting may request the Company to
purchase all of his Shares at the then
prevailing fair price within twenty (20)
days after the date of the resolution. In
the event the Company fails to reach such
agreement with the Shareholder within
sixty (60) days after the date of the
resolution, the Shareholder may, within
thirty (30) days after such sixty (60)-day
period, file a petition to any competent

the resolutions with respect to the
paragraph (), (b), or (c) of Article 32 is
adopted by general meeting, any
Shareholder who has notified the
Company in writing of his objection to
such proposal prior to such meeting and
subsequently raised his objection at the
meeting may request the Company to
purchase all of his Shares at the then
prevailing fair price within twenty (20)
days after the date of the resolution. In
the event the Company fails to reach such
agreement with the Shareholder within
sixty (60) days after the date of the
resolution, the Shareholder may, within
thirty (30) days after such sixty (60)-day
period, file a petition to any competent

requirement of
amended Articles of
Association Checklist
announced by the
Taiwan Stock
Exchange
(Tai-Jeng-Shang Il -
N01080023568) dated
December 25, 2019.
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court of Taiwan for a ruling on the
appraisal price, and, to the extent that the
ruling is capable of enforcement and
recognition outside Taiwan, such ruling
by such Taiwan court shall be binding
and conclusive as between the Company
and requested Shareholder solely with
respect to the appraisal price.

Subject to the Law, in the event any part
of the Company’s business is Spun Off or
involved in any Merger with any other
company, the Shareholder, who has
forfeited his right to vote on such matter
and expressed his dissent therefor, in
writing or verbally (with a record) before
or during the general meeting, may
request the Company to purchase all of
his Shares at the then prevailing fair price
within twenty (20) days after the date of
the resolution. In the event the Company
fails to reach such agreement with the
Shareholder within sixty (60) days after
the date of the resolution,_the_
Shareholder may, within thirty (30)

court of Taiwan for a ruling on the
appraisal price, and, to the extent that the
ruling is capable of enforcement and
recognition outside Taiwan, such ruling
by such Taiwan court shall be binding
and conclusive as between the Company
and requested Shareholder solely with
respect to the appraisal price.

Subject to the Law, in the event any part
of the Company’s business is Spun Off or
involved in any Merger, Acquisition or
share swap with any other company, the
Shareholder, who has forfeited his right
to vote on such matter and expressed his
dissent therefor, in writing or verbally
(with a record) before or during the
general meeting, may request the
Company to purchase all of his Shares in_
writing at the then prevailing fair price
within twenty (20) days after the date of
the resolution and specifies the price of
the Shares to be repurchased.

For the purpose of this Article 34, if the

days after such sixty (60)- day period,

Company and any Shareholder reach

file a petition to any competent court of

an agreement about the price of the

Taiwan for a ruling on the appraisal

Shares to be repurchased by the

price, and, to the extent that the ruling

Company, the Company shall pay for

is capable of enforcement and
recognition outside Taiwan, such

such agreed purchase price of Shares
to be repurchased within ninety (90)

ruling by such Taiwan court shall be

days from the date of passing of the

binding and conclusive as between the

resolution by general meeting. In case

Company and requested Shareholder

no agreement as to the purchase price

solely with respect to the appraisal

is reached, the Company shall pay the

price.

fair price as determined by the
Company to such Shareholder within
ninety (90) days from the date on
which the resolution was adopted. If

the Company fails to pay the agreed

30
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purchase price, the Company shall be

deemed to agree to the price as
requested by the Shareholder.

For the Shareholder who requests the
Company to purchase all of his Shares
in accordance with the second

paragraph, in the event the Company
fails to reach such agreement with the
Shareholder within sixty (60) days after
the date on which the resolution was
adopted, the Company shall apply to
the court for a ruling on the fair price
against all the dissenting shareholders
as the opposing party within thirty (30)
days after such sixty-day period, and
Taiwan Taipei District Court has the
lurisdiction.
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50 The following matters shall be specified |The following matters and their Pursuant to the

in the notice of a general meeting, and
shall not be proposed as ad hoc motions;
material contents of such matters may be
uploaded onto the website designated by
the TWSE, TPEX or the Company with
the address of website indicated in the
notice:

@) election or discharge of Directors
or supervisors (if any);
(b)

of Association and/or these Articles;

amendments to the Memorandum

(c) reduction in share capital of the
Company;
(d) application for de-registration as a

public company;
(€)
defined in the Applicable Listing Rules),
Merger or Spin- off of the Company;

) entering into, amendment to, or
termination of any contract for lease of its
business in whole, or for entrusting

dissolution, share swap (as

respective material contents shall be

specified in the notice of a general
meeting, and shall not be proposed as ad
hoc motions; material contents of such
matters may be uploaded onto the website
designated by the TWSE, TPEX or the
Company with the address of website
indicated in the notice:

@ election or discharge of Directors
or supervisors (if any);

(b)

of Association and/or these Articles;

amendments to the Memorandum

(© reduction in share capital of the
Company;
(d) application for de-registration as a

public company;

(e dissolution, share swap (as
defined in the Applicable Listing Rules),
Merger or Spin- off of the Company;

()

termination of any contract for lease of its

entering into, amendment to, or

business in whole, or for entrusting

amendment of the
Sample Template for
XXX Co., Ltd. Rules
of Procedure for
Shareholders Meetings
announced by the
Taiwan Stock
Exchange
(Tai-Jeng-Jili -
N01080024221) dated
January 2, 2020.
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business, or for regular joint operation
with others;

(9) the transfer of the whole or any
material part of its business or assets;
(h) the takeover of another's whole
business or assets, which will have a
material effect on the business operation
of the Company;

0] the private placement of
equity-linked securities;

0
engaging in any business within the scope
of business of the Company;

(k) distribution of part or all of its
dividends or bonus by way of issuance of
new Shares;

) capitalization of the Legal
Reserves and Capital Reserves arising
from the share premium account or
endowment income, in whole or in part,
by issuing new Shares which shall be
distributable as dividend shares to the

granting waiver to the Director’s

then Shareholders in proportion to the
number of Shares being held by each of
them;

(m)  subject to the Law, distribution of
the Legal Reserves and Capital Reserves
arising from the share premium account
or endowment income, in whole or in
part, by paying cash to the then
Shareholders in proportion to the number
of Shares being held by each of them;

(n) the transfer of Treasury Shares to
its employees by the Company; and

(0)
Subject to the Law and these Articles, the
Shareholders may propose matters in a
general meeting to the extent of matters
as described in the agenda of such

the Delisting.

business, or for regular joint operation
with others;

(09) the transfer of the whole or any
material part of its business or assets;
(h) the takeover of another's whole
business or assets, which will have a
material effect on the business operation
of the Company;

Q) the private placement of
equity-linked securities;

()
engaging in any business within the scope
of business of the Company;

(K) distribution of part or all of its
dividends or bonus by way of issuance of
new Shares;

() capitalization of the Legal
Reserves and Capital Reserves arising
from the share premium account or
endowment income, in whole or in part,
by issuing new Shares which shall be
distributable as dividend shares to the
then Shareholders in proportion to the

granting waiver to the Director’s

number of Shares being held by each of
them;

(m)  subject to the Law, distribution of
the Legal Reserves and Capital Reserves
arising from the share premium account
or endowment income, in whole or in
part, by paying cash to the then
Shareholders in proportion to the number
of Shares being held by each of them;

(n) the transfer of Treasury Shares to
its employees by the Company; and

(0)
Subject to the Law and these Articles, the
Shareholders may propose matters in a
general meeting to the extent of matters
as described in the agenda of such

the Delisting.
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74 Unless otherwise determined by the Unless otherwise determined by the Pursuant to the

Company in general meeting, the number
of Directors shall be no less than five (5)
Directors with a maximum of nine (9)
Directors. Amongst the Board of
Directors, the Company shall have at
least three (3) Independent Directors, and
the Independent Directors shall account
for at least one-fifth (1/5) of the total
number of Directors. At least one (1) of
the Independent Directors must be
domiciled in Taiwan. For so long as the
Shares are listed on the Taipei Exchange
or the TSE, the Directors shall include
such number of Independent Directors as
applicable law, rules or regulations or the
Applicable Listing Rules require for a
foreign issuer. The qualification,
formation, appointment, discharge,
exercise of authority and other
compliance of Directors and Independent
Directors shall be subject to and governed
by the Applicable Listing Rules.
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Company in general meeting, the number
of Directors shall be no less than five (5)
Directors with a maximum of nine (9)
Directors. Amongst the Board of
Directors, the Company shall have at
least four (4) Independent Directors, and
the Independent Directors shall account
for at least one-fifth (1/5) of the total
number of Directors. At least one (1) of
the Independent Directors must be
domiciled in Taiwan. For so long as the
Shares are listed on the Taipei Exchange
or the TSE, the Directors shall include
such number of Independent Directors as
applicable law, rules or regulations or the
Applicable Listing Rules require for a
foreign issuer. The qualification,
formation, appointment, discharge,
exercise of authority and other
compliance of Directors and Independent
Directors shall be subject to and governed
by the Applicable Listing Rules.
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amendment of the
Taiwan Stock
Exchange Corporation
Operation Directions
for Compliance with
the Establishment of
Board of Directors by
TWSE Listed
Companies and the
Board's Exercise of
Powers announced by
the Taiwan Stock
Exchange
(Tai-Jeng-Jili -
N01080024221) dated
January 2, 2020.
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107

A Director who directly or indirectly has
personal interest in the matter proposed at
the meeting of the Board, including but
not limited to a contract or proposed
contract or arrangement with the
Company shall disclose the nature of his
or her personal interest at the meeting of
the Board, if he or she knows his or her
personal interest then exists, or in any
other case at the first meeting of the
Board after he or she knows that he or she
is or has become so interested. For the
purposes of this Article, a general notice
to the Board by a Director to the effect
that:

(a) he is a member or officer of a
specified company or firm and is to be
regarded as interested in any contract or
arrangement which may after the date of
the notice be made with that company or
firm; or

(b) he is to be regarded as interested in
any contract or arrangement which may
after the date of the notice be made with a
specified person who is connected with
him:;

shall be deemed to be a sufficient
disclosure of personal interest under this
Acrticle in relation to any such contract or
arrangement, provided that no such notice
shall be effective unless either it is given
at a meeting of the Board or the Director
takes reasonable steps to secure that it is
brought up and read at the next Board

A Director who directly or indirectly has
personal interest in the matter proposed at
the meeting of the Board, including but
not limited to a contract or proposed
contract or arrangement with the
Company shall disclose the nature of his
or her personal interest at the meeting of
the Board, if he or she knows his or her
personal interest then exists, or in any
other case at the first meeting of the
Board after he or she knows that he or she
is or has become so interested. For the
purposes of this Article, a general notice
to the Board by a Director to the effect
that:

(@) he is a member or officer of a
specified company or firm and is to be
regarded as interested in any contract or
arrangement which may after the date of
the notice be made with that company or
firm; or

(b) he is to be regarded as interested in
any contract or arrangement which may
after the date of the notice be made with a
specified person who is connected with
him;

shall be deemed to be a sufficient
disclosure of personal interest under this
Acrticle in relation to any such contract or
arrangement, provided that no such notice
shall be effective unless either it is given
at a meeting of the Board or the Director
takes reasonable steps to secure that it is
brought up and read at the next Board

Pursuant to the
requirement of
amended Atrticles of
Association Checklist
announced by the
Taiwan Stock
Exchange
(Tai-Jeng-Shang Il -
N01080023568) dated
December 25, 2019.
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meeting after it is given.

To the extent required by Applicable
Listing Rules, a Director may not vote for
himself or on behalf of other Director in
respect to any matter, including but not
limited to any contract or proposed
contract or arrangement or contemplated
transaction of the Company, in which
such Director bears a personal interest
(whether directly or indirectly) which
may conflict with and impair the interest
of the Company. Any votes cast by or on
behalf of such Director in contravention
of the foregoing shall not be counted by
the Company, but such Director shall be
counted in the quorum for purposes of
convening such meeting.

Notwithstanding the first paragraph of
this Article, if any Director has personal
interest (whether directly or indirectly) in
matters on agenda for the Board meeting,
such Director shall disclose and explain
the material information or contents on
such personal interest at the same Board
meeting.

In the case that a Director's spouse, a
blood relative within second degree of
kinship or a company which has
parent-subsidiary relationship with the
Director has personal interest in a matter
on agenda for the Board meeting, such
Director shall be deemed to have personal
interest in that matter.

meeting after it is given.

To the extent required by Applicable
Listing Rules, a Director may not vote for
himself or on behalf of other Director in
respect to any matter, including but not
limited to any contract or proposed
contract or arrangement or contemplated
transaction of the Company, in which
such Director bears a personal interest
(whether directly or indirectly) which
may conflict with and impair the interest
of the Company. Any votes cast by or on
behalf of such Director in contravention
of the foregoing shall not be counted by
the Company, but such Director shall be
counted in the quorum for purposes of
convening such meeting.

Notwithstanding the first paragraph of
this Article, if any Director has personal
interest (whether directly or indirectly) in
matters on agenda for the Board meeting,
such Director shall disclose and explain
the material information or contents on
such personal interest at the same Board
meeting; before the Company adopts
any resolution of Merger, Acquisition,
Spin-off or share swap, a Director who

has a personal interest in the
transaction of Merger, Acquisition,

Spin-off or share swap shall declare
such interest to the Board at the Board

meeting and to the shareholders at the

general meeting the essential contents

of such personal interest and the

reasons that the relevant resolution

shall be approved or dissented.
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In the case that a Director's spouse, a
blood relative within second degree of
kinship or a company which has
parent-subsidiary relationship with the
Director has personal interest in a matter
on agenda for the Board meeting, such
Director shall be deemed to have personal
interest in that matter.
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119A [New article] Before the Company holds a meeting of |Pursuant to the

[+ 6 4754]

the Board of Directors to adopt any
resolution of Merger, Acquisition,
Spin-off or share swap, the Audit
Committee shall seek opinion from an.
independent expert in order to review the
fairness and reasonableness of the plan
and transaction of the Merger,
Acquisition, Spin-off or share swap.
including but not limited to the
justification of share swap ratio or a

distribution by cash or otherwise, and the
review result shall be submitted to the

Board of Directors and Shareholders in

the general meeting (provided. however

that if the Law does not require the
Shareholders' approval on the said
review result do not have to be submitted
to the general meeting); and the review
result and the expert opinion shall be
provided to the Shareholders together
with the notice of general meeting. If the
Law does not require the Shareholders'
approval on the said transactions, the
Board of Directors shall report the
transactions in the next general meeting

requirement of
amended Articles of
Association Checklist
announced by the
Taiwan Stock
Exchange
(Tai-Jeng-Shang Il -
N01080023568) dated
December 25, 2019.

New article.
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Explanation 2 i 72 d

following the transactions.

For the documents required to be given to
the Shareholders in the preceding
paragraph, if the Company announces the
same content as in those documents on a.
website designated by the Taiwan
competent authorities and those
documents are available at the venue of
the general meeting for Shareholders'
inspection, those documents shall be

deemed as having been given to
Shareholders.
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Attachment 7

COASTER INTERNATIONAL CO., LTD.
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Article 9% 4 i%
Proposal Discussion ik %3t #%
(% - 38 9%)

The agenda of general meeting shall
be set by the Board of Directors if

the meeting is convened by the

Board of Directors. Related
proposals (including extemporary
motions and amendments to the

original proposals) should be voted

by shareholders separately. Unless

otherwise approved in the general
meeting, the general meeting shall

proceed in accordance with the
agenda.
Bk gdod F 2 FH 0 Hkie

i
D ETE TR M AE(F EE
PR R R R 1 )R %
Ik E BB RL REE
En Ak g ARAL B @R L 2

>
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ZE I %o )

shall
sufficient time for the explanation

The chairman provide
and discussion of all items listed in
amendments
submitted by Shareholders. The
chairman may announce an end of

the agenda and

discussion and submit an item for a

Article 9% 4 %
Proposal Discussion ik %3 #%
(% — 38 9%)

The agenda of general meeting shall
be set by the Board of Directors if
the meeting
Board of

otherwise approved in the general

is convened by the
Directors. Unless
meeting, the general meeting shall
proceed in accordance with the

agenda.
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shall
sufficient time for the explanation

The chairman provide
and discussion of all items listed in
the agenda and amendments
submitted by Shareholders. The
chairman may announce an end of

discussion and submit an item for a
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vote if the chairman deems that the | vote if the chairman deems that the

agenda item is ready for voting and | agenda item is ready for voting and

the discussion and amendments | the discussion and amendments

proposed complied with  the | proposed complied with the

Applicable Listing Rules and the | Applicable Listing Rules and the

Articles. The chairman  shall | Articles.

provide sufficient time for voting.
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Article 16 % + = % Article 16 % + = 1% P A R 1}

Meeting Minutes 3% ¥ & Meeting Minutes 3% ¥ & BeEEER BT E =
FomEgEREL

(% - 383 %2 5%) (% - 383 % - 38%) A

The meeting minutes must faithfully record
the meeting's date (year, month, day),
place, Chairman's name, resolution method,
summary of proceedings, and results of

voting resolutions (including the numbers

of shares voted). In case of election of

director(s) and/or supervisor(s), the number

of votes of each candidate should be

disclosed. = Meeting minutes shall be kept
during the existence of the Company.

FEGRAET R R E T P SFAT
AR AR ZRTLEEL LA

2% (2 g a2 )2 0§ E

AEF ERAP BB F 2iGE A2
BEEE LA HEYT o A K
T’:j’. o

The meeting minutes must faithfully record
the meeting's date (year, month, day),
place, Chairman's name, resolution method,
summary of proceedings, and results of
resolutions.  Meeting minutes shall be

kept during the existence of the Company.
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